CLC INDUSTRIES LIMITED

(Formerly known as Spentex Industries Limited)
Manufacturer of Yarns

November 14, 2018

To, To,

Listing Department Manager — Listing Compliances

BSE Limited National Stock Exchange Of India Ltd.
25" Eloor, P J Towers, Exchange Plaza

Dalal Street Bandra Kurla Complex

Mumbai 400 001 Bandra (E), Mumbai-400051

Stock Code. 521082 Stock Code: SPENTEX

Dear Sir/Madam,

Sub: Outcome of the Board Meeting held on 14" November, 2018 and Un-audited Financial
Results for the quarter ended 30" September, 2018

This is to inform to the Exchange that the Board of Directors of the Company at its meeting held on
14" November, 2018 has, interalia transacted the following business:

1. Considered and approved Un-audited Standalone Financial Results for the quarter and half
year ended 30" September, 2018 and taken on record the Limited Review Report as

submitted by the Statutory Auditors.

2. Re-designated Mr. Mukund Choudhary from Managing Director to Managing Director — cum
— Chief Executive Officer of the Company w.e.f 14™ November, 2018.

Brief Profile of Mr. Mukund Choudhary

Mr. Mukund Choudhary is director of the Company since 5" March, 2004. Mr. Choudhary is
Commerce graduate and is having rich experience in operations aspects. He is overall in
charge of entire affairs of the Company, strategizing or future planning for the growth and
profitability. Mr. Mukund Choudhary is related to Mr. Ajay Kumar Choudhary, Chairman and
Mr. Kapil Choudhary, Dy. Managing Director — cum- COO of the Company.

3. Appointed Mr. Koushal Madan as Chief Financial Officer of the Company w.ef 14"
November, 2018 as per provisions of Companies Act, 2013.

Brief profile of Mr. Koushal Madan

Mr. Koushal Madan is a Commerce Graduate from Kurukshetra University and has done
ICWA (Intermediate) from the Institute of Cost and Works Accountant of India. He has more
than 24 years of experience in Costing, Banking, Finance, MIS and General Affairs.

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, please find enclosed herewith the followings:




1. Unaudited Standalone Financial results of the Company for the quarter and half year ended
30" September, 2018.

2. Auditor’s Limited Review Report for the aforesaid Un-audited Financial Results.

3. Statement of Assets & Liabilities for the half year ended 30" September, 2018.

The meeting of Board of Directors commenced at 2:30 P.M. and concluded at 5:35 P.M.
We request you to take the same on record.

Yours truly,

For CLC INDUSTRIES LIMITED
(Formerly known as SPENTEX INDUSTRIES LTD.)

P AN

BHARAT KAPOOR
COMPANY SECRETARY
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Review Report on Quarterly and Half year Standalone Financial Results of the Company pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

To
The Board of Directors
CLC Industries Limited (Formally known as Spentex Industries Limited)

A-60, Okhla Industrial Area, Phase —II,
New Delhi-110020

1. We have reviewed the accompanying statement of standalone unaudiled financial results ("The
Statement") of CLC Industries Limited (Formally known as Spentex Industries Limited)("The Company”)-for the
quarter and Half year ended September 30, 2018 pursuant to the requirement of Regulation 33 of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified by SEBI circular no.

CIRICFD/FAC/62/2016 dated S5th July 2016,

This Statement is the responsibility of the Company's management and approved by the Board of Directors,
which has been prepared in accordance with recognition andmeasurement principles laid down in Indian

Accounting Standards prescribed under Section133 of the Companies Act, 2013 read with relevant rules
issued there under and other recognized accounting principles generally accepted in India. Qur responsihility

is to issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410 " Review of
interim financial information performed by the Independent Auditor of the Entity" issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatement. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied to financial data and
thus provide less assurance than an audit. We have not performed an audit and accordingly, we do not

express an audit opinion.

3(a) Refer note No.5 of the Standalone financial results for the quarter and Half year ended September 30,
2018 wherein the company had made a provision for value of long term investments amounting to Rs.
2,044.70 Lakhs in Amit Spinning Industries Limited (AS1L), Subsidiary of the Company and written off
recoverable amounting to Rs. 7557.94 Lakhs due from above subsidiary keeping in view of ongoing
proceedings of ASIL in National Company Law Tribunal under Insolvency and Bankruptcy code. Further we
are unable to determine the amount of liability that may arise on account of Corporate Guarantee given on
behalf of ASIL. Further during the quarter Company has Written back interest liability on NCD and EARC.
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b. Material Uncertainty Related to Going Concern

Note No.6 of the Standalone financial results for the quarter and Half year ended September 30, 2018, which
indicates that there are delays/ defaults in repayments of substantial to lenders, Company’s current liability
exceeded its current assets and net worth of the Company has also been eroded.Further, majority of the
banks have categorized borrowings of the Company as Non-Performing Assets (NPA) and have sent recall
notices u/s 132(2) of Securitization and Reconstruction of Financial Assets and Enforcement of security
Interest Act (SARFAES1), 2002 to the Company and some of lenders have filled application for recovery of its
dues before Debt Recovery Tribunal (DRT). These Conditions indicate the existence of a material uncertainty
that may cast significant doubt about the Company's ability to continue as a Going Concern, In case the going
concern concept is viliated, necessary adjustment will be required in the carrying amount of assets and
liabilities which are not ascertainable. However, the financial result of the Company has been prepared on

the basis of the reasons stated in the said notes.

c. The Company has not charged to statement of Profit and loss interest expense-of Rs.1349.91 lakhs for the
current quarter and Rs.16,31.6.39 lakhs up to June 30, 2018 respectively, and related penal interest and olher
charges il any in respect of delay in repayment of borrowings from banks. Therefore, we are unable to
comment on the adequacy of interest and other charges provided for in the statement of Profit & Loss. Refer
Note no 8 to the standalone financial results for the quarter and Half year ended September 30, 2018.

We further report that, without considering the impact of paragraphs (a) and (b) above the effect of which,
could not be determined and had the observation made by us in paragraphs (c)is considered, the loss before

tax for the quarter ended September 30, 2018,would have been Rs.2572.54lakhs as against the reported
figure of Rs, 1058.38lakh.

4. Without qualifying our limited review repart, we draw attention to:

(a) Note no 7 to the standalone unaudited financial results for the quarter and six months ended September
30, 2018, wherein the Company has not allotted shares against share application amount of Rs.1109.50 lakhs
which was brought in by the promoters in more than one installment under the restructuring scheme
approved by the Bankers of the Company. However, the Company has not complied with the provision of
Section 42 and Acceptance of Deposit Rules of the Companies Act, 2013 for the reason stated in the said

note,

(b) Note no 11 to the standalone unaudited financial results for the quarter and six months ended September
30, 2018, regarding balances of parties under the head trade receivable, trade payable and loans & advances
which are subject to confirmation, reconciliation and consequential adjustments if any.

(c) The Company is Required to deposit/invest a sum of at least 15% of the amount of its debentures matured
during the financial year 2017-18 in one or more of the prescribed methods vide circular no.0412013 dated
February 11,2013 issued by Ministry of Corporate Affairs However, the Company has not complied with the

requirement of the said circular.

(d) Refer note no. 9 to the standalone financial results, during the Quarter and six months ended September
30, 2018 Company has booked refund of Wheeling charges and wheeling Loss for the FY 2015-16 and 2016-
17 amounting to Rs. 311.40 Lakhs and power factor incentive of Rs. 761.27 Lakhs based on petition filled
before MERC ( Maharashtra Electricity Regulatory Commission) U/S 142 of the electricity Act, 2003 as well as
U/S 86 (1) (a), 86 (1) (i)read with read with section 42(2) and section 23 of Electricity Act, 2003 and other

relevant Rules and Regulations.

LLPID No.: AAC-5662

Branch Office :
613, Suncity Business Tower, Golf Course Road, Gurgaon-122002
813, Oxford Towers, 139, Airport Road, Bangalore-560 008



= - : Head Office :
R.N. MARWAH _& CO. LLP 4/80, Janpath, New Delhi-110001
CHARTERED ACCOUNTANTS Phones : +91-11-4319 2000 / 2100
Fax: +91-11-4319 2021

E-mail: rnm@rnm.in
Website : www.rnm.in

5. Based on our review conducted as above subject to the adjustments that may be required to the financial
results in view of our remarks stated in paragraph 4 above, nothing has come to our attention that causes us
to believe that the accompanying statement of unaudited Standalone Financial Results, prepared in
accordance with the applicable Accounting Standards and other recognized accounting practices and policies,
has not disclosed the information required to be disclosed in terms of Regulations 33 of SEBI {Listing
obligations and Disclosure Requirements) Regulations,2015 as modified by Circular No CIR/CFD/FAC/62/2016
dated July 5,2016,including the manner in which it is to be disclosed or that it contains any material

misstatement.

For R-N-Marwah& Co LLP
{Chartered Accountants)
Reg No. UUlillN/NSUUlB[-\‘

| ; f
L o MO PCOLLE PN
Sunil Narwal v Y o4
(Partner) (2 4180, \r\
Membership No. 511190 {‘1“ JANPATH )XF
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Date: November 14, 2018
Place: New Delhi

LLPID No.: AAC-5662

Branch Office :
613, Suncity Business Tower, Golf Course Road, Gurgaon-122002
813, Oxford Towers, 139, Airport Road, Bangalore-560 008



CLC Industries Limited

(Formerly known as Spentex Industries Limited)

Regd. Off: A-60, OKIILA INDUSTRIAL AREA, PHASE - 1I, NEW DELHI - 110020.
CIN : L74899DLI1991PLC138153; Email : secretarial@clcindin.com

Standalone Statement of Unaudited financial results for the quarter and half year ended September 30,2018
(all Amount in Lakhs of INR, unless otherwise stated)

S.No. Particulars Quarter Ended Half Year Ended Year Ended
Unaudited Unaudited Audited
30.09.2018{30.06.2018] 30.09.2017 | 30.09.2018 | 30.09.2017 | 31.03.2018
Income
| Revenue from operations 6,875.85| 9,189.93 | 13,787.68 | 16,065.78 27,851.50 48,053.43
1] Other Income 134.56 165.66 23.27 300.22 110.06 1,217.44
il |Total Income (1+l1) 7,010.41 | 9,355.59 | 13,810.95 | 16,366.00 27,961.56 49,270.87
IV |Expenses
Cost of raw material consumed 4,365.85| 5,983.71 9,325.46 | 10,349.57 18,398.46 32,030.73
Purchase of Stock in Trade 9.73 45.02 8.52 54.75 10.60 26.45
Changes in inventories of finished goods, work-in-progress and
Stock in Trade o ek Haaa) 684.58 489.57 2,240.57
Excise Duty on sale - - - 23.93 23.93
Employee bepefits expense 1,577.40 1,619.18 1,950.10 3,196.58 4,003,59 7,324.42
Finance Costs 244.07 213.84 27213 457.91 500.16 874.17
Depreciation and amortization expense 257.27 251.61 285.40 508.88 547.88 1,055.46
Other expenses 1,928.30] 1,099.58 2,896.14 3,027.88 5,925.38 10,293.62
Total expenses (1V) 8,750.89 | 9,529.26 | 14,310.94 | 18,280.15 | 29,899.57 | 53,875.75
v |Profit /{Loss) before exceptional Items and Tax (lI-1V) (1,740.48)] (173.67) (499.99)] (1,914.15)] (1,938.01)] (4,604.88)
VI IExpenses of exceptional nature 4 12,203.82
VIl |Income of exceptional nature 682.10 682.10
Vil |Profit/(loss) before tax (V-VI) (1,058.38)| (173.67)]  (499.99)| (1,232.05) (1,938.01)] (16,808.70}
VIll |Tax Expenses - - - -
(1) Current Tax - - - -
(2) Mat Credit Entitlement Excess Provision Written Back - (44.13)
(3) Deferred Tax - - - - -
Total Tax Expenses - -
Ix |Profit /Loss for the period (VII-VII} (1,058.38})] (173.67) (499.99)] (1,232.05)] (1,938.01)] (16,808.70)
X |Other comprehensive income
A |ltems that will be reclassified to profit or loss -
B |items that will not be reclassified to profit or loss
Changes in fair value of FVTOCI equity instruments 0.01 0.01 (0.02) 0.02 (0.04) (0.11)
Actuarial (gain)/loss on remeasurement of defined benefit plan s4.11 811 30.92 116.22 184 338,02
Other comprehensive income for the period (net of tax) 58.12 58.12 30.90 116.24 61.80 237.91
Xl |Total comprehensive income for the period {IX+X) (1,116.50)] (231.79) (530.89)| (1,348.29)] (1,999.81)] (17,046.61)
Paid up Equity Share Capital Face value of Rs. 10 each (No. in
Lakhs) 897.72 897.72 e 897.72 L L
Earnings per share (of INR 10 each):
(a) Basic (1.18) (0.19) (0.56) (1.37) (2.16) (18.67)
(a) Diluted (1.18) (0.19) (0.56) (1.37) (2.16) (18.67)
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Standalone Statement of Assets and Liabilities
(all Amount in Lakhs of INR, unless otherwise stated)

Particulars As at September As at March
30,2018 31,2018
ASSETS
1 |Non-current assets
(a) Property, plant and equipment 15,717.79 16,275.64
= 0.04

(b) Capital work-in-progress
(c) Financial Assets

(i) Investments 0.50 0.51
(i} Loans 532.82 956.84
(iii) Others 165.76 199.25
(d) Deferred tax assets (net) = &
Total Non current assets (A)] ~ 16,416.87 17,432.28

2 |Current assets

(a) Inventories 1,371.84 2,355.44
(b) Financial Assets
(i) Trade receivables 1,217.69 958.84
(ii) Cash and cash equivalents 332.34 197.36
(iii) Bank balances other than (i) above 1.12 T2
(iv) Loans 66.90 58.07
(v) Others 2,616.71 1,607.15
(c) Current Tax Assets {Net) 89.32 74.66
(d) Other current assets 1,658.22 2,563.39
Total current assets (B) 7,360.14 7,822.03
Non-current assets classified as held for sale 27.32 ] 102.86
Total current assets (C) 27.32 102.86
Total Assets (A+B+C) 23,804.33 25,357.18
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 8,977.20 8,977.20
{b) Other Equity i (54,059.64) (52,711.38)
Total Equity (A)] {45,082.44) (43,734.17)
LIABILITIES
1 |Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 2,905.00 3,117.00
{ii) Other financial liahilities - 66.87
{5 Fomyisions 1,342.91 1,267.21
Total Non-current liabilities (B) 4,247.91 4,451.08
2 |Current liabilities
{a) Financial Liabilities
(i) Borrowings 29,949.90 30,082.35
(ii) Trade Payables 5,941.35 6,226.48
(iii) Other financial liabilities 25,239.05 25,696.88
(b) Other current liabilities 2,828.96 2,134.50
(c) Provisions 679.60 500.05
Total Current liabilities (C) 64,638.86 64,640.27
Total Equity and Liabilities (A+B+C) 23,804.33 25,357.18

Q ¢
2' -

—| New Delhi |=<
(&
N
N o

e



Notes:
1 The above Standalone Financial Results of the Company for the the quarter and half year ended September 30, 2018. have been reviewed and

recommended by the Audit Committee and approved by the Board of Directors of the Company at its meeting held on November 14, 2018. The
financial results are prepared in accordance with the Indian Accounting Standard (Ind AS) as prescribed under section 133 of the Companies Act,
2013 read with Companies (Indian Accounting Standards) Rules 2015 (as amended).

2 The format for the unaudited quarterly results as prescribed in SEBI’s Circular No. CIR/CFD/CMD/15/2015 dated 30th November 2015 has been
modified to comply with the requirements of SEBI's Circular No. CIR/CFD/FAC/62/2016 dated Sth July, 2016, Ind AS and Schedule lll to the
Companies Act, 2013 applicable to the Company that is required to comply with Ind-AS.

3 The Statutory Auditors have carried out limited review of the Standalone Financial Results of the Company for the quarter and half year ended

September 30, 2018.
4 'In accordance with Ind AS 108 "Operating Segment" on Segment Reporting notified under the Companies (Accounting Statndards) Rules, 2006

(as amended) in accordance with section 133 of the Comapanies Act, 2013, read with relevant rules issued thereunder, for standalone financials,
the Company isin the business of Manufacture of Yarn and there is only single segment.

Domestic | Overseas

Entity wise disclosure
(Rs. In Lakhs) | (Rs. In Lakhs)

Revennue from operations
Quarter ended on September 30, 2018 5,665.56 1,210.29
Quarter ended on September 30, 2017 10,752.68 3,034.99
5 Expenses of exceptional nature comprise of provision for diminution in the value of investment in the subsidiary Amit Spinning Industries Limited

(ASIL) Rs. 2044.70 lacs and write off of Rs. 7557.94 lakhs recoverable from the subsidiary ASIL. During the Financial Year 2017-18 ASIL moved to
National Company Law Tribunal (NCLT) for resolution of its liabilities. Further, NCLT vide order dated 01.08.2017, has admitted the Company’s
petition and has appointed Resolution Professional for the Company. The same has been so accounted for keeping in view the ongoing
proceedings of Amit Spinning Industries Limited ( ASIL) in National Company Law Tribunal (NCLT) under the Insolvency and Bankrupcy Code
(IBC),2016. The company ASIL has filed its petition before NCLT and Resolution professional has been appointed as per IBC,2016 . keeping in view
of above as per Ind AS 109 no adjustment was made for Corporate guarantee given by Spentex Indusiries Limited to ASIL. Further during the

quarter the company has written back interest liability on NCD and EARC.

6 There are delays/defaults in repayments of substantial to lenders, Company's current liabilities exceeded its current assets and net worth of the
Company has also been eroded as at September 30. 2018, Majority of the lenders have categorized the Company as Non Performing Asset (N PA)
under RB | regulations Some of the lenders have filed application for recovery of its dues before Debt Recovery' Tribunal (DRT). The Quarterly and
six month ended results of the company has been prepared on going concern basis as the management believe that the accumulated losses
would be wipped off and the profitability improved and the networth will turn positive once financial restructuring is carried out by the lenders
and requisite working capital is raised. Company is in advanced stages of this financial resolution and is quite hopeful that within the current

financial year, the same will be carried out.

The Company has not allotted shares against amount of Rs. 1,109.50 lakhs which was brought in by the promoters in more than one installments
under restructuring scheme approved by the bankers of the company. Due to pending necessary approvals and directions for allotment of shares,
the Company has not complied with the provisions of Section 42 and Acceptance of Deposit Rules of the Companies Act, 2013 .

=~

‘The Company's accounts had become Non performing assets (NPA) with majority of the banks and due to this reason, the majority of lenders

stopped charging interest from the company on their ouststanding debts amount from the dates on which their accounts become NPA. In view of
the above, the company has not charged to statement of profit and loss account interest expenses of Rs. 1,349.91 lakhs and related penal interest
and other charges for the quarter, if any, in respect of delay in repayment of borrowings from the banks. Further, Liability for interest expenses of

Rs. 16,316.39 lakhs till June 30, 2018 has not been accounted for.

[=-]

9 During the quarter ended June 30, 2018 company has boceked refund of Wheeling charges and wheeling Loss for the FY 2015-16 and 2016-17
amounting to Rs. 311.40 Lacs and power factor incentive of Rs, 761.27 Lacs based on petition filled before MERC ( Maharashtra Electricity
Regulatory Commission) u/s 142 of the Electricity Act,2003 as well as u/s 86{1)(a), 86(1)(i) read with Section 42(2) and Section 23 of Electricity Act,
2003 and other relevant Rules and Regulations. Management is confident for recovery of the same.

10 Ind AS 115 Revenue from Contracts with Customers, mandatory for reporting periods beginning on or after April 1, 2018, replaces existing
revenue recognition requirements. Under the modified retrospective approach there were no significant adjustments required to the retained
earnings at April 1, 2018, Also, the application of Ind AS 115 did not have any significant impact on recognition and measurement of revenue and
related items in the financial results.

11 'The outstanding balance as on September 30, 2018 in respect of trade receivables, trade payables and loans & advances are subject to
confirmation/reconciliation at the financial year end and consequential adjustment if any, from the respective parties. The management,
however, does not expect any material variations.

12 Due to working capital crunch, Baramati plant was shut down during the FY 2017-18 . Management of the company is confident of restarting the
unit within current financial year once financial restructuring is carried out by lenders and additional working capital is raised. this shut down is

temprory in nature, hence no impariment testing was done.




13 'The company has applied to Securities & Exchange Board of India (SEBI)} seeking exemption for maintaining at least 15% of the amount of its
debenture maturing during the financial year 2017-18 vide circular no 04/2013 dated 11-Feb-2013 issued by Ministry of Corporate Affair, which is

still awaited.
14 Previous period figures have been regrouped / rearranged wherever necessary, to make them comparable.

For & on behalf of the Board of Directors
LC Indystries Limited
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Mukund Choudhary Wt
5 . \\U X N/
Managing Director N~ A v/
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Date : November 14,2018 e




