CLC Industries Limited
(Formerly known as Spentex Industries Limited)

CIN: L74899DL1991PLC138153

Regd. Off : A-60, Okhla Industrial Area, Phase - |, New Delhi - 110020.

Correspondence Address : 318, N-3, CIDCO, Jalna Road, Cidco Colony (Aurangabad),
Aurangabad, Maharashtra, India, 431001

Webiste: www.clcindia.com ; Email ID: companysecretary@clcindustries.com ;
Phone No.: 0240-6608636

BALANCE SHEET AS AT 31st MARCH, 2024
Amount in Lakhs

As at As at
31st MARCH, 2024 31st MARCH, 2023

Assets
1) Non-Current Assets

a) Property, Plant and Equipment 4,590.73 11,493.42
b) Capital Work in Progress 253.03 15.99
c) Financial Assets = 4
(i) Investment 0.88 0.53
(ii) Loans - -
(iii) Others 124.19 767.88
d) Deferred Tax Assets (Net) b »
e) Other Non-current Assets 9.82 27.85
4,978.66 12,305.18
Il) Current Assets
a) Inventories - 465.99

b) Financial Assets ¥ 2
(i) Investment * *

(i) Trade Receivables 0.00 915.37
(iii) Cash and cash equivalents 583.99 189.30
(iv) Loans - 75.12
(v) Others 0.74 761.92
c) Current Tax Assets (Net) 2.52 110.70
d) Other current assets 4,008.86 5,481.83
4,596.10 8,000.23
Total Assets 9,5674.76 20,305.41
Equity and Liabilities
Equity
a) Equity Share Capital 1,039.47 8,977.20
b) Other Equity 4,584.36 (63,805.95)
5,623.83 (54,828.74)
Liabilities

1) Non-Current Liabilities
a) Financial Liabilities
(i) Borrowings 3,492.86 -
(ii) Trade Payables = #
(i) Other financial liabilities » -
b) Provisions 1.71 1,618.73
c) Deferred tax liabilites (Net) - *
d) Other non-current liabilities - -

3,494.57 1,618.73
1) Current Liabilities
a) Financial Liabilities
(i) Borrowings - 53,550.82
(ii) Trade Payables
(a) Dues to MSME 70.03 -
(b) Dues to Othes 172.64 6,923.97
(iii) Other financial liabilities . -
b) Other current liabilities 213.68 12,208.20
c) Provisons - 832.43
d) Current Tax Liabilites (Net) - -
456.35 78,515.42
Total Equities and Liabilities 9.574.76 20,305.41
RIES mr
>, < 7 sh
ASHOK E;%:‘aﬂy signed by b g Bhupendra Singh Rajpal
RANCHHOD gancHHoDDAS ; Chairman & W|‘;)I|: t(i)rg;[:izrg;tor
DAS MAJETHIA .
MAJETHIA Triearsonss z/ W




£
62'G01) (187) 10'vy) (60'6¢) 5 pajniia (2)
(6¢'501) (18%) 10y) (60°6¢) - aiseg (1)
(1ouenb ayj 1oy
uy JoN) :(uoigesado Buinuiuod 10j) (/o1 2 J0 anjep aded) aieys Aynba Jsad sbuuieg| AIX
(€6'508°€9) £8'€9'G joays aouejeq Jad se Ainb3 saylo|  INIX
0C'//6'8 L¥6€0') 0C'/.6'8 167819 1%'6€0') (yoea - 0} UNI J0 anjeA ade) [ejided aieys Aynba dn-pied| 11X
(pouad ayj 1o} awodu| aAIsuayalduio)
(v'¥60°L) (L L2v'e) 15°L6Y'} (se'z0€) (¥¥'$597) 19430 pue (sso)pyosd Buisudwiog) (x+XI) pouad ayj 1oy dwodu] anisuayadwio) [ejoL| IX
- - - - - (Sexe} J0 18N $SO] J0 11j01d 0} paISSe|oal aq [|im ey} swia)| (g)
(sexey J0 JaN) sjuawnisu|
(200 S0 006"} : 50 Ainb3 1D0LA4 J0 nen Jiey ul sabuey) - ssoj Jo Jyoid 0} payissejd) 8q Jou (M ey} swa)| (v)
awodul aAIsuayaidwod 18ylo| X
Ly ¥60'1) (80°8Z¥'€) (ev'182) (ge°z0¢e) (6,%597) {IIA-IA) suonesado Buinuiuod woly pouad ayy 1o} (ssof)pyod| X
= - = = = xe] peusyeq ()
; 69041 : Z 69041 xe] juaun) (})
sasuadx3 xe|
Ly'v60°L) (6£°21€%) (ev'182) (ce'zoe) (60'¥¥52) (IA+N) xej 21039 (550])AY04d
2 = g = = Swa)| |euoijdadx3
(Ly'v60°1) (6e°21£°) (ep'182) (ce'z0€) (60'7¥5°7) Al Xe3 pue sway euondesxa 210§2q (sS07)/ 340.d
$0'560°L ZL90L'Y L1182 1S°10€ GE'LY0'E (Al) sesuadx3 [e30]
€681 8510 6099 15Ty 19'18%'C sasuadxa Joyl0
€/°006 2L100') 81'G¢C 1829¢ ¢e18l asuadxa uoneziyowe pue uonerdaidsg
T ¢L0L€ = 2 ¢L0.E S}S00 8oUBUI4
16V 0L¢2¢ 6¥'0 61'C LLEL asuadxa s}jauaq sekojdwy
- > = = = S$Sa1601d-UI-10M pue apel] -U-§o0}S 'SPoob paysiul JO SaLojuaAul Ul sebueyd)
- - - - - apel] -UI-00)S JO Saseydind
- - - = - PBWINSUOY)) S[eUajel JO 150D
sasuadx3y| Al
€90 $£'68. £€°0 ¢S 9Z°€0S (11+1) dwoau [eyoL| il
€90 ¥£68. €0 [A4] 92 €05 awoou| ByYio| Il
- - - - - suonesadQ Wolj anuansy |
awoou|
(paypny) (paypny) (paypny) (payipneun) (paypny)
€202°E0'LE $202°€0°LE €202°€0’LE €202°CL'LE ¥20Z2°€0°LE
SUJUO 921y UO papua SYjuop
Buipuodsanion | 9ai1y) Buipassaid |uo papud SYjUON 33y L "'ON
uo papug Jesp uo papug Jeaj uo papu3 Japend siejnoiped -

(e3ep aseys Jad 3dasxa syye u| 'sy)

202 JS1€ Y2JBI\ UO papul Jeax pue japeny) ayj Joj S}NSay [eloueul Pajipny SUOEPUE]S JO Juswslels
€618€1071d166110668%.1 NID
9£98099-0720 :"ON duouyd ‘ wodsauysnpuidjo@Aieja1dasAuedwiod () Jlew3 : WOI'BIPUIDO MMM :3)SIGIM
L00LEY ‘B1pu] ‘enjyseseyey ‘peqebueiny ‘(peqebueiny) Auojog 0opi) ‘peoy euler ‘03aID ‘€-N ‘8LE : SSAIPPY aouapuodsaiio)
“0Z001 } “BIPU] ‘1412 ‘IHT13A M3N ‘Il ISVHd VINV TANI VTHMO ‘09-Y : 33440 pasajsiBay
(paywi saujsnpu| xajuadg se umouy Apawioy)
pajiwiT ssuysnpuj 9719




¥202°60°0¢€ :o3eQ
(HW) peqebueiny :22e|d

¢0Z11€00 *NIa
ueusiey)
|edley ybuiseipuadnyg

.\V&iﬂﬁ_

(pajiwi saujsnpuj xajuadg se umouy Alawiod) pajiwiy sausnpuj 979
$10}9311Q JO pieog 3y} jo jjeyag uo g 1o4

0€.50+ PEOF:LL

ogsoveoz@ea VIHLAMNYN SV
svaaoripuws QQOHHONVY
POHSY MOHSY

Aq paubis A|lenbig

"MaIABJ Japun pouad Buunp [jam se pasodsip pue peAisdsi Jule|dWod SIO}SAUL JBP|OYBIBYS BUO S| 818Y] ‘6
“uoNjeJapISu0d Japun pouad ay} Buunp syun Jndwey)d 3 Indejos ‘Logmng 8y} pjos sey Auedwo?) ay} ‘Ueld uolnjosay pancidde au) jo SesNed JUBAS|a) BU} JO SWLB) U ‘g

"ajep pJooal 8y} Buieq yz0z ‘Alenuer yiz| ‘4oes -/} 'Sy JO Sa1eys 608"y, '61G Jo Buipioy siay} jsuiebe seeys 8y/'61'S
penss| ale siapjoyaleys algnd sy pajiwi 8jeAld uoyo) Jesluely o) yoes -/oL'sy Jo sareys Ainba zg6'y/ ‘g6 10 Juswioje ay) paroidde pey pieog ayy ‘Jayun4 "§z0Z'zL /g Uo piey Bunssyy pieog
SJI Ul YoBS /0L 'SY J0 92Z'/6'1.'s "'l sisjowoid ajymisia Jo Buipjoysleys 900} Paljeoued sey pieog ‘cz0z ABW Uizl pelep Japio sii apia 1 TON 8lq,uoH Aq panoidde ‘ueid uonnjosas ui papiroid sy “/

‘Ue|d uonnjosay panoidde sy Jepun paquosald se soueldwod sy} buizueinbal si Auedwo) ay) 9

"UaAIB Usaq Sey SJUN0JJe JO S¥00q BY} Ul Josye Alessedau

KiBuipioooe ‘gz0z ‘zL A uo psounouoid Japio S)i SPIA Ueld UORN|osay ples ay) panoidde Aouiny Buneoipnipy syl 0z0z ‘€0 Alenuer pajep Japio SpiA 8po) 8y} Jepun [BUOISSIO0Id UOHN|OSaY
WiBU| SY} SE BIpuNY| Jewny| yseyqng “JN pejulodde pue 910z ‘epo) Aoydniueg pue Aousajosu| 8y} JO /'s/n paywrT Auedwog) uoionisuodsY 18ssy Ssiemjap3 ‘ojipai) [eloueul] Aq psjiwi seuisnpu|
319 'S/ 1suiebe pajy uoneoydde (441D, Se 0} palia)al JoLeUIBIaY) SS8001d UONN|0saY Adusajosu| 8jelodiog) sy} paliwpe 1ylsa MeN ‘yousg [ediould ‘leunqu] me Auedwo) [euonen 8|q,uoH 8yl ‘G
'801-SY puj Jod se sjqeaijdde jou si Buipodas [eyuswBas ‘souay ‘Auedwod ayj Aq Jno palied suoljesado Buunjoenuew ou si 8J8yL

'S)|Nsal plesaloje ay) uo uoluido palipow e passaldxe aAey $zZ0z ‘ABIN Yl0E palep Hodal syl apiA sioypny AJojniels ay) Auedwo)) sy} Jo sioupny Alojnjels

ay) Aq payipne usaq aAeY pue yz0z ‘Ae|y Uipg uo piay Bunesw Jieyy ul s1ojoalq Jo pieog oy} Aq penoisdde pue sspiwwO) 3PNy ay} Aq pemalinal Usaq SAeY S)INsal [elouBUl} BUOJEPUBIS SAOQE 8Y] ‘¢
‘g|qeledwod Way) axeuw o) ‘A1essaosu Jeraiaym pa)jsessl/paiyisseloal/padnoibel usaq aaey pouad snoinaid Buipuodsaliod au) Joj saunbly ay] -z

‘BIpU| Ul paydeooe Ajjessush ssjdiouud Buiunoooe Jaylo pue Japunaley) panss! Sajni JueAs|el UM peal ¢10z oV seluedwo) sy} Jo g€ UoIjdas Jepun paquosaid

se (,Sv pul,) spiepuels Bununoooy uelpul ur umop piej se sajdiound juswainsesw pue uoniubodal ay) Yim souepioooe Ul pasedaid useq aney Auedwo) 8y} Jo S)Nsal [eloUBUY BUO[EPUB)S 8say] ‘|
:S3JON




CLC Industries Limited
(Formerly known as Spentex Industries Limited)
CIN: L74899DL1991PLC138153
Regd. Off : A-60, Okhla Industrial Area, Phase - Il, New Delhi - 110020.
Correspondence Address : 318, N-3, CIDCO, Jalna Road, Cidco Colony (Aurangabad), Aurangabad, Maharashtra, India,
431001
Webiste: www.clcindia.com ; Email ID: companysecretary@clcindustries.com ;
) Phone No.: 0240-6608636

STATEMENT OF CASH FLOW FOR THE FINANCIAL YEAR 2023-24
(Amount in Lakhs)

PARTICULARS 2023-24 2022-23
Cash flow from operating activities
Profit Before Tax & Extra ordinary items (3,428.08) (1,094.42)
Adjustment for
i) Depreciation, Amortisation & Adjustment 1,001.72 900.73
ii) Interest paid / Financial Charges 370.72 -
iii) Provision for Grauity & Leave Encashment (2,449.45) -
iv) Reduction in borrowings (53,550.82)
v) Reduction in liailities 71,818.04
vi) Interest Received (22.66) -
Total 17,167.55 s -
Operating profit / (loss) before working capital changes 13,739.47 (193.69)
i) Trade Receiable 916.37 -
ii) Other Current & non-current Financial Asset 1,404.87 (19.96)
iii) Other Current & non-current Asset 1,490.50 -
iv) Inventories 465.99 -
v) Other Current Libilities (11,994.52) 204.28
vi) Trade Payable (6,681.30) (14,399.09) - 184.32
vii) Income tax written off 108.19 -
Net cash from operating activities (Total a) (551.43) (9.37)
Net flow from investment activities
i) Payment for Purchase of Fixed Assets (237.04) -
ii) Asset sold under slump sale 5,900.97 -
iii) Loans & advances 75.12 -
iv) Interest Received 22.66 -
Net flow from investment activities (Total b) 5,761.72 -
Cash flow from financial activities
i) Received from Long Term Borrowings 3,492.86 -
ii) Reduction in Share Capital (8,925.23)
iii) Issue of Equity share capital 987.49
iv) Interest paid / Financial Charges (370.72) -
Net flow from financial activities (Total c) (4,815.60) -
Closing balance (a+b+c) 394.69 (9.37)
Cash and Cash equivalent opening balance 189.30 198.67
Cash and Cash equivalent closing balance 583.99 189.30
| 0.00 0.00
Cash & Cash Equvalent Comprise off
Cash On Hand 0.98 40.62
Balance in Banks in current account 242.49 137.51
Fixed deposit with Bank Incl accured interest maturing within 12
340.51 11.17

months
583.99 189.30

Note: The cash flow statement has been prepared as per Indirect Method according to Indian Accouting Standard - 7 "Cash Flow
Statement”.
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Bhupendra Singh Rajpal
Chairman & Whole time Director
DIN: 00311202

ASHOK Digitally signed by
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RANCHHODD mAkTHIA
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CLC INDUSTRIES LIMITED

(Formerly known as Spentex Industries Limited)

Audit Qualification (each audit qualification separatel

Statement on Impact of Audit Qualifications
[for audit report for the quarter ended on March 2024 for Audited Financial Results under
Regulation 33 of the SEBI (LODR) (Amendment) Regulations, 2016]

b

S.No. Details of Audit Qualification Management Response
(Impact of audit qualification)

i) No provision is made in respect of Security | We are trying to get relevant details from old software
Deposit Rs. 124.19 Lakhs, Balance with | through RP office, so we can recover the money.
Government Authorities Rs. 3908.20 Lakhs | Further there will not be any financial impact, if we will
considered doubtful of recovery in absence of | not be in position to recover the same will be adjusted
adequate details and liability in respect of | over a period of time out of Capital Reserve
gratuity and compensated absences for which
liability has not been ascertained.

2 The details in respect of Income tax refund | We shall explore to get the money.
receivable of Rs. 113.21 Lakhs, and Balances | Further there will not be any financial impact, if we will
with Government Authorities of Rs. 5402.98 | not be in position to recover the same will be adjusted
are not available with the company. over a period of time out of Capital Reserve

3 The balances of Trade Receivable, bank | We don’t have address, but still try to get address from
balances including fixed deposits, Trade | Software through RP office, and through Bank in case
Payable, Unsecured Loans, Employees, current | of Fixed deposit.
and non-current Loans and Advances, and | Further we have reconciliation with them but no written
Liabilities are subject to confirmations and | confirmation.
reconciliation. Further there will not be any financial impact, if we will

not be in position to recover the same will be adjusted
over a period of time out of Capital Reserve

4 The corresponding previous quartetly figures As we got the tally back up from RP office, based on it
(quarter ended on June 2022) as appearing in | no’s have been written.
the attached quarterly statement are extracted | As such there is no financial impact
by the Company and have not been verified by
us

5 The company has written off cash balance of | As we have not received such cash balance at the time
Rs. 40.62 Lakhs in the books of account on the | of getting hand over, therefore write off.
plea of the present management that the same | As such there is no financial impact
is not handed over to the new management.

6 The fixed deposits receipts of Rs. 340.51 Lakhs | Fixed deposit receipt lying with RP, as he is responsible
were not found on record and no confirmation | for making payment, we shall get copies from them. As
was made available for Rs. 8.68 from the bank. | such there is no financial impact

Youts Truly,

For M/s. CLC Industries Limited

(Formerly known as M/s. Spentex Industrie

Bhupendra Singh Rajpal
Chairman & Whole-time Director
(DIN:00311202)
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Registered Office: A-60, Okhla INDL Area Phase II, New Delhi, India, 110020
Phone: +91-240 6608663/2473363 | Fax: +91-240 2473563 |
Email Id: companvsecretarv@clcindustries.com

Website: www.clcindia.com | CIN: L74899DL1991PLC138153




ASHOK R. MAJETHIA

B.Com. F.C.A Ashok R. Majethia & Co.
CHARTERED ACCOUNTANT Chartered Accountants

Utsav Complex,

Office No. 7, Bazar Peth,

Dist. Raigad, Khopoli — 410 203
Tel :- (02192) 269908
Mobile :- 9404711539 / 9372169952
Email :- ashokmajethia@redifmail.com

Independent Auditors’ Report

To,

The Members of

CLC Industries Limited

(CIN: L74899DL1991PLC138153)
New Delhi.

Report on the Audit of the Standalone Financial Statements

Qualifed Opinion

1.

We have audited the accompanying standalone financial statements of CLC Industries Limited
having CIN: L74899DL1991PLC138153 (“the Company”), which comprise the Standalone Balance
Sheet as at 31t March 2024, the Standalone Statement of Profit and Loss (including other
comprehensive income), Standalone Statement of Cash Flows and Standalone Statement of Changes
in Equity for the year then ended, and notes to the Standalone financial statements, including a
summary of material accounting policies and other explanatory information.

. In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act) in the manner so required and give a true and fair view in conformity with Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS”) and the other accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March 2024 and its loss (financial
performance including other comprehensive income), the changes in equity and its cash flows for the
year ended on that date.

Basis for Qualifed Opinion

3.

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
Standalone financial statements under the provisions of the Act and the rules there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion.

Qualfication

4,

Our report is qualified in respect of the following matters: -

a. No provision is made in respect of Security Deposit Rs. 124.19 Lakhs, Balance with Government
Authorities Rs. 3908.20 Lakhs considered doubtful of recovery in absence of agaquate details and
liability in respect of gratuity and compensated absenses for which liability has not been
ascertained.



b. The details in respect of Income tax refund receivable of Rs. 113.21 Lakhs, and Balances with
Government Authorities of Rs. 5402.98 are not available with the company.

c. The company has written off cash balance of Rs. 40.62 Lakhs in the books of account on the plea
of the present management that the same is not handed over to the new management.

d. The fixed deposits reciepts of Rs. 340.51 Lakhs were not found on record and no confirmation
was made available for Rs. 8.68 from the bank.

e. The balances of Trade Receivable, bank balances including fixed deposits, Trade Payable,
Unsecured Loans, Employees, current and non-current Loans and Advances, and Liabilities are
subject to confirmations and reconciliation.

Key Audit Matters

5. Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current year. These matters were addressed in
the context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

Key Audit Matters | Audit Procedures
Implementation of resolution plan

The company has implemented the
resolution plan as approved by National
Company Law Tribunal, New Delhi
(NCLT) w.rt. various financial and | -
operational liabilities extinguished and
reduction & re-classification of equity
share capital, slump sale of Butibori, | -

We have performed the following principal
audit procedures in relation to implementation
of NCLT order:-

Evaluation and understanding of NCLT
order and Resolution plan as approved by
NCLT.

Verification and evaluation of the

Solapur and Pithampur units and various
other matters as are required to be
implenated in terms of order issued by

documents pertaiing to slump sale.
Verification of Board resolution for issue of
equity shares.

NCLT. - Verification of payment made to secured

financial creditors.

- Evaluating the appropriateness of the
adequate disclosures in accordance with

the applicable accounting standards.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

6. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report but does not include the financial statements
and our auditor’s report thereon.

7. Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

8. In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is material misstatement
of this other information; we are required to report that fact. We have nothing to report in this regard.



Management’s Responsibility for the Standalone Financial Statements

9.

10.

11.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance (including other comprehensive income), changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Ind AS specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

12.

13.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standard on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

a. lIdentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

b. Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company and its subsidiary
companies which are companies incorporated in India, has adequate internal financial controls
system in place and the operating effectiveness of such controls.

c. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.



14,

15.

16.

e. Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
guantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the standalone financial statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication

Report on Other Legal and Regulatory Requirements

17.

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable. As required by Section 143(3) of the Act, we report that:

(a) Subject to what is stated in qualified opinion paragraph, we have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary for
the purposes of our audit.

(b) Subject to what is stated in qualified opinion paragraph, and also paragraph (h) (vi) below, proper
books of account as required by law have been kept by the Company so far as it appears from
our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Statement of Cash Flow dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with the Companies (Accounting Standard) Rules, 2015 as
amended.

(e) On the basis of the written representations received from the directors as on 31st March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g) To the best of our information and according to the explanations given to us, the company has not
paid any remuneration to its directors during the year within the provisions of section 197 of the
Act.



(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

Vi.

The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements — Refer Note 28 to the financial statements;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(a) the Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) the Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the company from any person or entity, including foreign entities (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and.

(c) Based on audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material mis-statement.

The company has not declared a dividend including interim dividend -

As per the information and explanations given to us and based on our examination, which
included test checks, the accounting software of the company in which books of accounts
are maintained during the year does not have feature of recording audit trail (edit log)
facility.

For Ashok R Majethia
Chartered Accountants
FRN: 127769W

ASHOK Digitally signed by ASHOK
RANCHHODDAS RANCHHODDAS MAJETHIA

Date: 2024.05.30 11:30:50

MAJETHIA +0530'
Ashok Majethia
Proprietor
M No: 124781

UDIN: 24124781BKFTUH2719

Place: Khopoli Dist Raigad
Dated: 30-05-2024



ANNEXURE “A” TO THE INDEPENDENT AUDITORS' REPORT

The Annexure referred to in Independent Auditors' Report to the members of the CLC Industries Limited
on the Ind AS standalone financial statements for the year ended 31st March 2024, we report that:

1. (a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment. The Company has maintained proper records
showing full particulars of intangible asset.

(b) The company has regular program of physical verification of its Property, Plant and Equipment by
which Property, Plant and Equipment are verified in a phased manner over a period of three
years. In accordance with this program, certain Property, Plant and Equipment were verified
during the year and no material discrepancies were noticed on such verification. In our opinion,
this periodicity of physical verification is reasonable having regard to the size of the company and
nature of its business.

(c) According to the information and explanations given to us, and on the basis of our examination of
the record of the company, the title deeds of the immovable properties are held in the name of the
company.

(d) According to the information and explanations given to us, and on the basis of our examination of
the record of the company, the company has not revalued any Property, Plant & Equipment
(including Right of Use assets) or intangible assets during the year.

(e) According to the information and explanations given to us, and on the basis of our examination of
the record of the company, no proceedings have been initiated or are pending against the
company for holding any Benami property under the “Benami Transactions (Prohibition) Act, 1988
and Rules made thereunder.

2. (a) The company does not have any inventory, hence clause (ii) of the Order is not applicable

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been sanctioned any working capital limits in
excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order
is not applicable to the Company

3. No Information and explanation were provided to us whether the Company has not made any
investments, provided guarantee or security or granted any loans or advances in the nature of
loans, secured or unsecured, to companies, firms, limited liability partnerships or any other parties
during the year. Accordingly, reporting under (iii) of the Order is not applicable.

4. The company has not granted loan, provided security and guarantee and made investment in any
party covered under section 185 and 186 of the Act during the year.

5. The Company has not accepted deposits within the meaning of sections 73 to 76 or any other relevant
provisions of the Act and the rules framed there under.

6. No maintenance cost records have been specified by the Central Government under section 148(1) of
the Act for the products of the company.

7. (a) The company is regular in depositing undisputed statutory dues including provident fund,
employees' state insurance, income-tax, sales-tax, wealth tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues with the appropriate authorities except
Income Tax (TDS) of Rs. 5.40 Lakhs and Goods & Services Tax (RCM) of Rs. 10.49 Lakhs which has
not been deposited and is outstanding for a period of more than six months from the date it became
payable at the close of the year.



9.

10.

11.

12.

13.

14.

15.

b) According to the information and explanations given to us, no Income tax, Sales tax, Service tax,
Customs Duty, Excise Duty and Value Added Tax which have not been deposited as on 31st March,
2024 on account of disputes. The opening liabilities under various statutes of Rs. 2797.39 Lakhs
have been settled/ paid/ written back during the yeas as per the Resolution plan.

According to the information and explanations given to us, there are no transactions recorded in the
books of account as have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961.

In our opinion and according to the information and explanations given to us:-
(a) the Company has not defaulted in payment of dues to financial institution or bank or debenture
holders.

(b) the company is not declared willful defaulter by any bank or financial institution or other lender.
(c) term loan was applied for the purpose for which the loans were obtained.
(d) no funds raised on short term basis have been utilised for long term purposes.

(e) The Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures; hence the clause (ix) (e) of the Order is
not applicable.

() The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies; hence the clause (ix) (f) of the Order is not
applicable.

The company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments), preferential allotment or private placement of shares during the year. The company
has issued and allotted the equity shares to the promoters as per resolution plan.

(a) According to the information and explanations given to us, no fraud by the company or any fraud
on the Company has been noticed or reported during the year.

(b) No report under sub-Section (12) of Section 143 of the Act has been filed by the auditors in Form
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules 2014 with the
Central Government.

(c) We have not considered whistle-blower complaints, since, there is no compliant received during
the year by the Company.

The company is not a Nidhi Company as such provisions of the clause (xii) of the Order are not
applicable to the company.

All transactions with the related parties are in compliance with section 177 and 188 of the Act, where
applicable, and the details have been disclosed in the Ind AS standalone financial statements etc., as
required by the applicable accounting standards.

(a) In our opinion, the internal audit system is commensurate with the size of the company and nature
of its business.

(b) In framing our Independent Audit Reports, we have not been provided Internal Auditor’s Report for
the year under audit.

The company has not entered into any non-cash transactions with directors or persons connected
with him.



16.

17.

18.

19.

20.

21.

(a) The company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

(b) In Our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act 1934.

(c) The Company is not a Core Investment Company (CIC) as defined under the Regulations by the
Reserve Bank of India.

The Company has incurred cash losses in the financial year and also in the immediately preceding
financial year.

The previous auditors M/s R. N. Marwah & Co. LLP has resigned from the office of the auditors of the
Company, in view of this, in the annual general meeting held M/s Ashok R Majethia have been
appointed as auditors of the Company for a term of 5 years from the financial year 2023-24.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements, we are of the
opinion that no material uncertainty exists as on the date of the audit report which infers that the
company is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date.

The provisions related to Corporate Social Responsibility are not applicable in the preceding financial
year, hence, clause (xx) of the Order is not applicable.

The company does not have associate, joint venture and subsidiary; hence consolidation of financial
statement is not required to be given.

For Ashok R Majethia
Chartered Accountants
FRN: 127769W

ASHOK Digal sgned by ASHOK
RANCHHODDAS MAJETHIA
RANCHHODDAS  pute 20240530 11:3235
o

e:
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Ashok Majethia
Proprietor
M No: 124781

UDIN: 24124781BKFTUH2719

Place: Khopoli Dist Raigad
Dated: 30-05-2024



ANNEXURE “B” TO THE INDEPENDENT AUDITORS' REPORT

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

1.

We have audited the internal financial controls over financial reporting of CLC Industries Limited
(“the Company”) as of 315t March, 2024 in conjunction with our audit of the Ind AS standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and
the Standards on Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence, we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting of the
company.

Meaning of Internal Financial Controls Over Financial Reporting

6.

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS standalone
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the Ind AS financial statements.



Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31st March, 2024, subject to strengthening of internal audit system based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the ICAL.

For Ashok R Majethia
Chartered Accountants
FRN: 127769W
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Ashok Majethia
Proprietor
M No: 124781

UDIN: 24124781BKFTUH2719

Place: Khopoli Dist Raigad
Dated: 30-05-2024



CLC INDUSTRIES LIMITED C r C

(Formally known as Spentex Industries Limited)

2gt May, 2024
To,
The Audit Committee and The Board of Directors
CLC Industries Limited,
Aurangabad

Subject: - Compliance Certificate as required under Regulation 17(8) of SEBI (Listing Obligations and
Disclosure Requirements.) Regulations, 2015

Dear Sirs,
We, the undersigned, do hereby certify that:

a. We have reviewed financial statement and the cash flow statement of CLC industries Limited (“the
Company”) for the year ended as on 31st March, 2024 and that to the best of our knowledge and belief:

i. these statements do not contain any materially untrue statement Of omit any material fact or
contain statements that might be misleading.

ii. these statements together present a true and fair view of the Company’s affairs and are in
compliance with existing accounting standards, applicable taws and regulations.

b. There are, to the best of our knowledge and belief, no transactions entered into by the Company during
the year which aré fraudulent, illegal of violative of the Company’s code of conduct.

c. We accept responsibility for establishing and maintaining internat controts for financial reporting and
that we have evaluate the effectiveness of internal control system of the Company pertaining to financial
reporting and we have disclosed to the auditors and the Audit Committee, deficiencies in the design oOf
operation of such internat controts, if any, of which we are aware and the steps taken of proposed 10 be
taken to rectify these deficiencies.

d. We have indicated to the auditors and the Audit Committee
i. significant changes in internat control over financial reporting during the year,

ii. significant changes in accounting policies during the year and the same have been disclosed in
the notes to the financial statements; and

iii. instances of significant fraud of which they have become aware and the involvement therein, if
any, of the management or an employee having @ significant role in the Company’s internal controt
system over financial reporting

With regards
Yours truly,

For CLCﬁ‘dusjlgies Limited
- II

(Shrutisheel Jhanwar)

Chief Financial Officer
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