CLC INDUSTRIES LIMITED

(Formerly known as Spentex Industries Limited)
November 20, 20 Manufacturer of Yarns

TO, To'

Listing Department Manager - Listing Compliances
<BSE Limited

- National Stock Exchange Of India Ltd.
25" Floor, P J Towers, Exchange Plaza

Dalal Street Bandra Kurla Complex

Mumbai 400 001 Bandra (E), Mumbai-400051

Stock Code. 521082

Stock Code: SPENTEX

Dear Sir/Madam,

-

Sub: Outcome of the Board meeting held on 20" November, 2019 & Un-audited Financial
= Results for the quarter & half year ended 30" September, 2019

This is to inform to the Exchange that the Board of Directors of the Company at its meeting held
today i.e. on 20" November, 2019 has, interalia transacted the following business:

1. Considered, approved and taken on record Un-audited Standalone and Consolidated
- Financial Results for the quarter and half year ended 30™ September, 2019 and Limited
Review report thereon as submitted by the Statutory Auditors.
Please find enclosed herewith:

a. Un-audited Standalone and Consolidated Financial Results for the quarter & half year
ended 30" September, 2019 along with Limited Review Repor} thereon;

b. Un-audited Standalone and Consolidated Statement of Assets & Liabilities as on 30™

September, 2019; s

The meeting of the Board of Directors commenced at 4:00 P.M. and concluded at 6:45 P.M.

Kindly take the above information on records.

Yours truly,
For CLC Industries Limited N
(Eormerly know a's_SpenEexlr.\%usines Limited)

Lt th

Bharat Kapoo P Swm—— .
“Company Setratary & Compliance Officer

Encl: As Above
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| R.N. MARWAH & ED. LLP Head Office

4780, Janpath, New Delhi-116001°
CHARTERED ACCOUNTANTS Phones  +91-11-4319 2000/ 2100

Fax . +91-11-4319 2021
E-mail’ enm@enm.in
Website v rnmn

Independent Auditor’'s Review Report on the quarterlyand half year endedUnaudited Standalone

Financial Results of (he Company pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended.

e

Review Report to ‘
The Board of Directors

CLC Industries Limited(Formerly Known asSpentex Industries Limited)

A-60, Okhla Industrial Arca, Phase-1] y
New Delhi-110020 |

1. We have reviewed the accompanying stalement of unaudited standalone financial results of CLC
Industries Limited (Formerly Known as Spentex Industries Limited)(“The Company™) for
the quarter and half year ended September 30, 2019 (“the Statement”)pursuant to the
requirements of Regulation 33 of SEB] (Listing Obligations and Disclosure chuircmbnls)
Regulations, 2015, as amended. r

Edelweiss Asset Reconstruction Company Ltd._ (“Applicant), Financial Creditor of the
Company has filed application before Hon’ble National Company Law Tribunal (NCLT),
PrincipalBench, New Delhi under Section 7 of Insolvency & Bankruptcy Code, 2016 for
initiating Corporate Insolvency Resolution Process (CIRP) against the Company. Order has been
reserved vide order no. IB-933(PB)/2(?19 dated October 09, 2019.

In preparing the linancial results, management is responsible for assessing the Company’s ability
tocontinue as going concern, disclosing, as applicable, matters related to going concern and using
thegoing concern basis of accounting unless management either intends to liquidate the Company
or toceasc operations, or has no realistic alternative bul to do so. Under sccllion 20 of the Code, it
isincumbent upon Resolution Professional to manage the operations of the Company as a going
concernand the financials resulls have been prepared on going concern basis.

This Statement is the résponsibili{y of the Company's management and approved by the Board of
Directors, which have been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standards prescribed under Section 133 of the
Companics Act, 2013 rea s relevant rules issued there under as applicable and other

J LLPID No.: AAC-5662

' R Branch Office :
" 613, Suncity Business Tower, Golf Course Road, Gurgaon-122002
- .813, Oxford Towers, 139, Airport Road, Bangalore-560 008
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CHARTERED ACCOUNTANTS

2. We conducted our review of (he Statement in
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the .
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review (o obtain reasonable assurance about
}Jvhel_hf:r the financial results are fiee of malerial misstatement. A review is limited primarily to
mquiries of Company personnel and analytical procedures applied to financial data and thus

provide less assurance than an audit. We have not performed an audit and accordingly, we do not ™
express an audit opinion.

accordance with the standard on Review

Material Uncertainty Related to Going Concern

a)  We draw attention (o Note no.5 of the Standalone unaudited financial results, which indicates
that the Company’s net worth has been eroded as al September 30, 2019.Further Financial
Creditor of the Company has filed application before Hon’ble National Company Law
Tribunal (NCLT), PrincipalBench, New Delhi under Section 7 of [nsolvency & Bankruptey
Code, 2016 for initiating  Corporate Insolvency Resolution Process (CIRP) against the
Company. Order has been reserved vide IB-933(PB)/2019" dated October 09, 2019. This
along with matters listed below indicates the existence of multiple uncertainties that are
significant to the financial resulls as a whole, cast significant doubt on the Company’s ability
to continue as a going concern. In view of the ongoing Corporale Insolvency Resolution
Process, the outcome of which cannot be presently ascertained, we are unable to comment
whether the Company will be able to continue as a going concern. Consequently, we are

unable to comment as to whether the going concern basis for preparation of these financial
results taken by the Company is appropriate.

b) The Company has not charged (o Statement of Profil and loss account, an interest expense of
Rs.1312.37lakhs for the current quarter and Rs.22,036.45 lakhs uptoJune 30, 2019
respectively and related penal interest and other charges if any in respect of delay in
repayment of borrowings from banks. Therefore, we are unable (o comment on the adequacy
of interest and other charges provided for in the statement of Profit & Loss. Refer Note no. 9

to the standalone unaudited financial results for the quarter and half year ended September
30, 2019.

‘We Further that, without considering the Impact of paragraph (a) above the effect of which,
could not be determined and had the observation made by us in paragraph (b) is considered,
the loss before tax for the quarter ended Scple’mber 30, 2019, would have been Rs. 2591.53
Lakhs as against the reported figure of Rs. 1279.16 lakhs.

4. Refer Note No.4 of the Standalone unaudiled financial results for the quarter and hall year ended
September 30, 2019, In the Financial year 2017-18 'Expenses of Exceptional nature comprise the
“company has made a provision for value of long term investments amounting (o R5.2,()4tl-.?0lal\'l*|‘s1
in Amit Spinning Industries Limited(ASIL), Subsidiary of (he Company and wrulcn. ofl
recoverable amounting ofRs 7557.94 lakhs due from above subsidiary. ASIL moved 1o National

: Cdmpany Law Tri or resolution of its liabilities.
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no. 19(ii). Further Loan taken from Relatives during the year, no agrecment/ conlirmation/
declaration provided.

8. Appointment/ re-appointment of Directors are subject (o necessary compliance’s/ approvals.
Necessary approvals/procedures  from respective  authorities/MCA — and adjustment  of
consequential impact il any are still pending,

,

9. Note no.10 to the standalone financial results for the quarter and half year ended September 30,
2019, reparding balances of parties under the head trade receivable, trade payable and loans &
advances, Borrowings from Banks/ NBFC, balances with current accounts of Banks which are
subject to conlirmation, reconciliation and consequential adjustments if any.Loan Balances of
State Bank of India and Indian Banks has assigned (o Asset Reconstruction Company Private
Limited under the Securitisation and Reconstruction of Financial Asscts and Lnforcement of
Security Interest (SARFESI) Act,2002.Confirmation from Asset Reconstruction Company Private
limited is not received ye.

10. Nole No. 14 the Company is Required to deposit/invest a sum of at least 15% of the amount of its
debentures maturing during the financial year 2017-18 in one or more of the prescribed methods
vide circular no.04/2013 dated February 11,2013 issued by Ministry of Corporate Affairs
-However, the Company has not complied with the requirement of the said circular.

11. Note no.lldue to working capital crunch, Baramati plant was shut down since September
2017,Solapur plant was shut down from April 2019 and at the end of current quarter Pitampur
and bootiburi were shut down due to non -payment of salary and other ducs.

12. The Company needs to strengthen its internal coiftrol systems, in particular its 1T controls and
those relating to existence of work-in-progress; revenue from leases; reconciliation of
Consumables and spares consumed with related sales; accounts receivables including periodic
reconciliations with customers, age wise analysis and application of receipts from customers;
physical verification of inventories; accounts payables including vendor selection process and
periodic reconciliations with vendors; classification of costs relaling (o items of purchase of
traded goods including costs incurred {owards warranty and cerlain contract expenses; and
disposal of property, plant and equipment. We are unable to determine consequential impact, if

any, of these aforesaid weaknesses on these [inancial results.

13. In view of our observations in paras above, we have not been able to perform complete limited
. 1, ;
review procedures in accordance with SRE 2410 and have been unable to determine the

adjustments, if any, that are necessary in respect of the Company s income and expenses, Assets

and Liabilities for the quartertand! k@t year ended September 30, 2019, and related presentation

and disclosures in the fin
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R.N. MARWAH & CO. LLP

CHARTERED ACGOUNTANTYS

B Because ol the very sabstintive natire and - stpniicanee ol the gnatters descrbed e paragaph
above and because of the limilation oneworke perlormed Ty s, we biwvee not heen alile (o abaain
moderate assurance ay 1o whe ther the accompanying sttement of anandited fnancial ety s
been prepared i aceardanee with the applicable acconnting standards e fndio /-.f,':'a-lnlm:‘.
Standids (e AS) preseribed under Section 18 ol e ¢ ampinies Act, 200 read with relevant
rules issucd thereunder and other recopnized aceonnting practices and policies or thit the
vnandited  Goaneinl esults are free of materinl misstatement or state whether e unadited
nancial tesults are presented inaceordanee with e requirements of Repaiation 33 of the
Seeurities and 15 change Board ol India (Listing Obligations and Disclosure equirements)
Repnlations, 2015 and SERT Cireular dated 5 July 20106,

Y

2TTN/NSOO0 19

PPartner
Membership No.: 511190

Place: New Delhi
Date: November 20, 2019

UDIN- 1Qs 11190 ARBT DRI
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CLC Industries Limited

{Fo v wnow as Spentex industries Limited)
Reod : —fEJ OK Y

L AREA PHASE -1 . NEW DELHI - 110020,
S81PLC

KELA INDUSTR!
L1s 13815

53; Email : secretarial@clcindia.com
g Standalone statement of Assets and Liabilities
]
(Rs. in Lakhs)
Nowe As at Sept. As at March
No. 30,2019 31,2019
2 14,802.44 15,.271.69
15.99 15.99
3 045 0.49
4 476.34 478.41
5 122 84 122.84
12 47.73
Tota! Nen current assets (A) | 15,427.19 | 15,937.16
2 |Current assets
{3} Inventodes 7 47408 550.90
(0} Financial Assels - .
} Trade recewvables 8 811.71 576.47
g 63.97 105.76
10 6.92 6.92
1% 146.58 136.94
12 4,819.76 5.629.19
{c 151.87 122.99
(@ 13 1.041.03 1.319.38
Total current assets (B) 7.515.92 §,448.55
Nom-qurvent assets classfed as held for sale 2.734,693.00 2,732.116.00
Total Non-current assets classified as held for
sale{C) 27.35 27.32
Total (A+B+C) 22,970.46 24,413.03
EQUITY AND LIABILITIES
T |Equity
a) Egquilty Share capdal 14 8,977.20 8,977.20
ny Oftar Souty 15 {58.690.96) {55,955.15)
Total Equity (A) (49,713.76) (46,977.95)
18 - -
17 R b é
18 1,473.66 1.351.23
1,473.66 1,351.23
19 29,414.06 29,551.84
20 5,186.13| - 6,006.22
21 31,458.71 1 30,375.44
22 41747 : 3,241.36
23 - . -977.49 864 .88
Total Current liabilities {C) 71,210.56 70,039.74
Total Equity and Liabilities (A+B+C) 22,970.46 24,413.03
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Standalone statement of unandited fin

CLC Industries Limited
(Formerly Known as Spentex Indust ies Lamiled)
Repd O A-60, OIILA INDUSTRIAL AREATTIASE - 11 MEW DELHE- 110070

CIN: I,T»lﬂ')'ll)l.l'l'llI'I.('I.lﬂlﬁ.l; Faail ¢

seeretrialecleindin.com

‘.IIlLi:_ll!((:ilf_'(_lﬂ't_h(‘_('[l}[[_[_!'!'_:l rﬂ]ml_l‘_}gn' ended September 30, 2019

) (15 Lakhs, except BPS)
S.No. Particulary Ouarter ended ITall Y e Ended Year ended
|30 3un-2000 | 3082008 | 30 Sep2019 [ 308ep-2018 | 3TMar 20l
Audited Unindifed Uwanwdited | Unandited Aundited
| [Revenue From Operations 1169 55 127470 0,675,855 2444250 1606578 2451695
- |Other Income 6140 08 360,76 14 56 1 60 51 30022 4.60%.13
- [Total tncome (141 . L8136 1,635.16 27,010.11 340009 16,366.00 29,125.08
v Expenditure:
Costol matenals consumed 98 66 17746 4,365 45 w612 | 1034957 13,720 07
Purchase of Stock n Trdae 044 3 073 0 54.75 366 23
Changes in inventories of Tinished goods, Stock- m Irade and (37.12) 87.58 36827 3046 0684 58 1.313.50
work in propress .
EExcise Duly on sale A , 2 . - -
EEmployees benefits expenses 1,335.87 1,250 50 1,577 10 2,586.37 3.196 58 6,388.06
Finance Costs 116.83 171.54 244.07 288,37 45791 440,86
Depreciation and amortisation expenses 246,99 246 69 25727 493.68 508 BR 1,001.58
Othier expesnes 134747 1,15:.67 1.928.30 250214 3,027 88 5.530.16
Total Expenses (V) 3,089, 14 3,088.14 8,750.19 6,177.58 18,260.15 31,760.82
AY Profit /(Loss) before exceptional Hems and Tax (11-1V 1,275.51 1,:152.98) (1,700.418) (2,728.19) (1,914.15) (2,635.74)
) ( ) (
V1| Exceptional lems R r . 682,10 - 68210 516.06
VI | Prafit/(Loss) before tax (V-¥1) (1,275.51) (1,452.94) (1,058.38) (2,728.19) (1,232.05) (2,119.68)
VT [Tax expense .
(1) Current Tax s - -
(2) Mat Credit Entitlement Excess Provision Wrilten Back - - - - -
(3) Deferred Tax . . - - = -
Total Tax Expenses - - - " - -
IX Profit/(Loss) for (he period from comtinuing operation (VII- (1,275.51) (1,152.98) (1,058.38) (2,728.49) (1,232.05) (2,119.68)
X Other Comprehensive Income
Ltems (hat will be veclassilied 1o prolit or loss -
[ews that will not be reelassilicd to profit or loss
Changes in fair value of FVTOCI equity instruments J 0.01 0 l‘I] - 001 004 0.02 0.02
Actuarial (gain)loss on remeasurement ol delined benefil plan 3.65 364 S8.11 729 116,22 14.57
Other comprehensive income for the perind (net of tax) 366 3.67 ka2 133 116.24 14.59
X1 [Total comprehensive income for the period (IX+X) (1,279.16) (1,456.65) (1,116.50) (2,735.81) (1,348.29) (2,134.27)
Paid up Equity Share Capital Face value of Rs. 10 each (No. in 897.72 897.72 197.72 §97.72 R97.72 $97.72
Lakhs) o
Earnings per sharve (ol INRU 10 each): .
(q;ll;:“sliic;:” (1.42) (1.62) (1.18) (3.0:) (137 (2.36)
(jﬂl).illl({fll (1.42) (1.62) (1.18) (3.04) (1.37) (2.36)
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i@ iCuniig

Stateinent of Cash Flow

Faiticulus i

Cash Flow froin Operating Jotvilies

Frofit betdee Lax

Adjustments o reconcile proiit befoce tan to ret cash Fows:
Deprecation and inpanmeat of property, Pianl 3 squipemert
Uneealised Exchange Fluchuaton (el
Liabidiles mo loeged negquinad wiilten bacx
Loss/(Gam) on dsposal of propety, pidet amg aquietent
Firanee meerre (ncivdiog R vaie changs? ¢ Brdecs
wsirurmeets)
Fruranes costs (ncisdng e vaive charge i Siegos
sl sh !
Reoldd lmovine

Onadene Recened
Cash Flow from Operating activities before chamges in Worting

Sapital

Working capital adjusuneats
Devrease (ihaedse) . i
Oecrease /(morvasa) m Trade Recawadies
Decreasa(incrpase) i Qner Finauna Curent Asseis
Qecrease i Oltec JCutent Assais
Devrease i Qver Mot Curent Assels
raease i Oher firancal tabiibes
Ircrease @ My et labiibes

Rrtores

wrease 1 Fonason

Decreass 1 have g ooy pavalies S2008
Increase{Decrease) in working Capital 2988 S0 '
Icoime lax pad Pt
Net Increase{Decrease) in Cash from Operating petivities 35§
)
Cash Flow from Investhing activities i
Proveads fom saia of propety, D and aquipmeit 08
Purchasa of progerty, Pt ana equpiment -
Dividend Recenesd
Acquiston of 3 subsadiary, Mt of cash sogured
Raceq of govsnunent grands
Net Increase/{Decrease) in Cash trom nvesting actuities 188 A%
Cash Flow trom Finaocing aclivilies
Mroceeds bom Somowags s B32 53
Repayment of Borrowangs - {1.2914%
Ingerest pad = {Tass)
Net cash Hows fromv{used in) inancing activities {13778 (T38.72)
Net pcreas? n cash and cash agunaienis RS T
Cash and cash egunaents at the begnning of e year . we 19738
Cash and cash equivalents at y2ar end 8197 1578

-
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CLC Tnddustries Eimited (Formerly known a8 Spenfey Industries Limitea)

liey_-] O A 60 OKIEA INDUSTIRIAL AREA, PIAST: - NI DELg g . i
CIN: L7r9mn pomg g CIIIAY: Fungil « Secretmiabiddeimtia, ragy ’

1 Theal
| ® abave unaudited Standalone Financial Results of (e Company for the Auarter and ik rmontly ended Septembear 30, 2019 |
Inwlwln le:;-wu'll And recommended by the Andit Cammittae andg approved by tha Board of Ditectors of tha Company .ﬂ.Ju " l:”
. ] mamiiy
m:‘ r;;:: :wm:lnlu-u 20,2019, The linanclal vesulry Al prepared in accordance with tha leunﬂtcmmllu Standard {Ind AS) as *

mretibed under section 131 of the Cor £ it

gl ‘e Lompanies Act, 2013 [LEY] wity Companies (indian Accounting Standards) Ruiay 2015 (ag

F i d
! ::Fﬂ;n:! for the quarterly results as presciibad in SERIy Clrelar Mo, CIR/CFDICMDAL5/2015 dated 301 Hovember 20105 has been

" - ‘

r r:r , (13 l:ompl\f with the requirements of SER)'s Cirenlar He, CIR/CT Dy MO /4272019 datad 2%h March, 2019, Ind A% and
sehedule 1l o the Companies Act, 2013 applicablo 1o the Eompany that iy recuired Lo comply with e A%

Inaccordanca -
o :0;1‘ 3;“" witli Ind AS 108 "Operating Segment” on Segment Neparting notifind under the Companies (Acaunting Standards)
s, 200
o ;l : :-“ amanded) in accordance with section 133 of the Companies Act, 2013, read with televant rulas issued theraundar, for
ndalone ) A
dalone financials, the Company s inthe business of Manufacturs of Yarn and thare i5 only single cagment

Enlity wise (j
¥ wise disclosure Domestic Dverseas Total

Revenue from operalinng
fJu.\lIErendedonSeptmnber]D_ 2019 1,169.55 - 1.169.55
Quartter ended on September 30, 2018 5,665 56 1,210.29 5:375 a5
!
4 Inthe Fy 2017-18° Expenses of exceplional nature comprise ‘the company has made a provision for value of long term investments
amounting Lo Rs. 1,014 ,70 lakhs in Amit Spinning Industries Limited (ASIL), Subsidiary of the Company and written off recoverable
amounting of Rs. 7,557 94 jakhs due from above subsidiary. During the Fy 2017-18 the ASIL moved Io Mational Company Law
Tribunal (NCLT) for resolution of its liahilities Further, NCLT vide order dated 01.08 2017 has admitted the ASIL's patition and had
appointed Resolution Professional for ASIL keeping in view of ongoing proceedings of ASIL in National Company Law Tribunal under
Inselvency and Bankrupicy code The NCLT vide its order dated 31st July 2018, had approved the resolution plan as subrmitted by
Resolution Applicants for ASIL, the company was required Lo transfer its entire shareholding held In ASIL at a 1otal cansideration of
Rs. One only in favour of Resolution Applicants as stipulated In Sanctioned Resolution plan. The Company was helding 2,09,81,077
equity shares (50.96%) in ASIL and company s In process to comply with the Resolution plan. Further we are unable to detarmine the
amount of liability that may arise on account of Corporate Guarantee given on behalf of subsidiary, and compliance of IND-AS 109 in
respect to atcounling of corporate Buarantee.
Further provision made for Inventary carrying cost of Rs. 818.79 lakhs for which reconciliation with the parties are pending.

5 Anapplication by Edelweiss Asset Reconstruction Company Ltd _{“Applicant”), Financlal Creditor has fillad applicalion before the
Hon' ble Natiopal Cempany Law Tribunal, New Delhi, Principal Bench under section 7 of Insclvency & Bankruptcy Code, 2016 (1BC)
and odrer has been reserved vide order no. 1B-933(PB)/2019 dated October 09, 2019,

The Section 20 (1) of IBC, 2016 reads as -
The interim resolution professional shall make ever
debitor and manage the operations of the corporate debtor as EoIng concern.

y endeavour l? pretect and preserve the value of the property of the corporate

Considering the above facts and continuing operations of the Company, the financial results have been prepared on a golng concern

basis.

pending from mare than three years where payments
ding which was recognised during the year ended
pect lo reduce the outstanding dues significantly, The
g balances and hence no provision is

& Amount receivable from Govt. Authorlties aggregaling to Rs. 468,11 lakhs are
are not forthcoming. Further VAT refundable amount of Rs 3386.48 lakhs pen
March 31, 2019, the company is making appropriate concerted elforts and ex|
management is of the view that ultimately there would be no losses 2gainst Lhese outstandin,

considered nacessary at this staga,
Goods and Service Tax Return of has not filled for the current period due to Liguidity Crunch

The Company has not allotled shares against amount of Rs. 1,109.50 lakhs which was brought in by the promoters in more than one
instalments under restructuring scheme appipved by Lhe bankers of the company. Due to pending necessary approva's and
directions for allotment of shares, the Company has not complied with the provisions of Section 42 of the Companies Act, 2013 .

As per rule 2(1){c){viil) of Companies (Acceptance of Deposits) Rules, 2014, if shares are not allotted within 60 days from tha date of
receipts of Share Application money and application money is not refunded to the subscriber the same shall ba treated as deposit.
Board meeting dated February 13,2019, share application Money treaded as Deposit. Mecessary approvals/procedures from
respective aulhorities/MCA and adjustment of consequential impact if any ars still pending .

9 The Company's zccounts had becorme Non performing assets (NPA) with majority of the banks/NBFCs and due to this lea::r;; ::ei
majority of lenders stopped charging interest from the company on their oulstanding debts amount from the dates on whic eir .
accounts become NPA. In view of the above, the company has nat charged to slal.ement of profit and loss a.r.:uunt rn!-.res:exnense
of Rs. 1312.37 lakhs and related penal interest and other charges for the quarter, if any, in respect of delay in lepa\Lment o "
borrowings from the banks. Further, Liability for interest expenses of Rs. 22,036 45 lakhs till June 30, 2019 has nol been accounte

for. )
t has not been able to obtain confirmation of balances from Loan Lenders and other debit & credit balances of Traldz

e d & deposits. Loan from State Bank of India and Indian Bank has been assigned to Asset Reconstruction
i u"a"’f y _"a_:“::’u der':he Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest
s P"";Eo;'rz' efirr!'l':alh:‘ru from Asset Reconstruction Company Privale limited is pending. Further no Balance Confirmation
e A:t’zcougtso:fﬂvank Balances obtained . In the absence of such confirmations, any prowsmr.u to be rnade for lh.e adverse
fO“;ﬂlsu:lelrllhat:-carrylng amounts of these balances are not quantified, since quanturn of claims and disputes, if any remains
varlation In

unascertained. The management, however, does not expect any material varlations.
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Due 1o working capital crunch, Baramatl plant was shut down sinca Seplember 2017 and solapur plant was shut down from Apnl
2019 and Butibori Plant was shut down since Septamber “2019 due to non payment of Salary and other dues . Hance data from the
plant was not cblained ,

The Company has adopted Ind A5 116 'Leases'/ affective fiom 1st April, 2019 as notified by the Ministiy of Corporate Alfairs and
applied the Standard 1o its Leases. This has resulted in recognizing right to use assels and corresponding lease liabilities. The impact
of adoption of Ind AS 116 on the profit for the Quarter and six month endad Septembar 30, 2019 is insignificant

IND AS 115 "Revenue fram Contracts with Customers®, mandatory for reporting periats beginning on or alter April 01, 2018, replaces
exisling revenue recognition standards. The application of IND AS 115 did nat have any signilicant impact on recognition &
measurernent of revenue and related items in the financial results.

The company has applied to Securities & Exchange Board of India (SEBI) seeking examption for maintalning at least 15% of the
amount of ils debenture maturing during the financial year 2017-18 vide circular no 04/2013 dated 11-Feb-2013 {ssued by Ministry of
Corporate Affair, which is still awaited

The figures for the quarter and six month ended September 30, 2019 are the balancing figures belwesn the audited figures in
respect of the full financial year and the published year to date figures up to the 3rd quarter of the relevant financial Year.

anged wherever necessary, 1o make them comparable.

Mukund Choudhary

Managing Director

DIN: 00051529

Place ; New Delhi

Dated: November 20, 2013 f
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Independent Auditor’s Review Report on the quarterlyand half year ended Unaudited consolidated
Financial Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended.

Review Report 1o

The Board of Directors

CLC Industries Limited(Formerly Known asSpentex Industries Limited)
A-60, Okhla Industrial Area, Phase-11

Mew Delhi-110020

We have reviewed the accompanying statement of Unaudited Consolidated financial results of
CLC Industries Limited(Formerly Known as sSpentex Indostries Limited)(" Phe Holding
Company”) and its subsidiaries (the Holding Company and its Subsidinries together referred to as
“the: Group™ for the quarter and hall year ended September 30, 2019 being submitted by the
Holding, Company pursuant to the requirement of Regulation 33 of SERL (Lasting Obligations and
Disclosure Requirements) Repalations, 2015, as amended ("the Repulation'y read with SERL
Circular No, CIR/CED/CMDIAA72019 Cthe Cireula™,

Edelwerss Asset Reconstroction: Company Lide  (C“Applicant™, Financial Creditor of the
Company has filed application: before Ton'ble: National Company Law Tribunal (NCL D,
Principal Bench, New Delhin under Section 7 of Insolveney & Bankraptey Code, 2016
initiating, Corporate Tnsolvency Resolution Process (CHY apainst the Company, Onder has been
reserved vide order nos TH-933(P)/2019 dated October 09, 2010,

I preparing e fnancial results, management is responsible Tor assessing the Compamy s abaling
to continue i poing concern, diselosiog, ns applicable, matters welated 1o PO Coneern and using
the poing concern bagin of aeeounting anless numapement either mtends 1o haqudate the
Company or to cense (l])t‘l'illil!ll:il.'l_lj‘_ug'; norenlistic alternative but 1o do o, Under seetion 20 of
WML 11}1 Professtonal o maige the operations of the Company

FEPID N Ac-son,
’
Branch Office ;
613, Suncity Business Tower, Goll Course Road, Gurgaon 122002
813, Oxford Towars, 130, Airport Road, Bangalote H60 008
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This statement is the responsibility of the Parent’s management and approved by the Parent’s
Board of Directors, has been prepared in accordance with the recognition and measurement
Vprincip]es laid down in Indian Accounting Standards prescribed under Section 133 of the
Compar_lics Act, 2013 read with relevant rules issued there under as applicable and other
accounting principles generally accepted in India.Our responsibility is to express aconclusion on
the Statement based on our review of such financial statements.

We conducted our review of the Statement in accordance with the standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the
][]d_ependcﬂt Auditor of the Entity" issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain reasonable assurance about
}Vhel_h'er the financial results are free of material misstatement. A review is limited primarily to
inquiries of Company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and accordingly, we do not

express an audit opinion.

The group has not considered the financial statements of a step down subsidiary Schoeller
Lotvinok.s, in preparing the consolidated financial results for the reason stated therein. This is in
contrary to the Ind-AS 110 “Consolidated Financial Statements” in respect of the section 133 of
the Act. Further, we are unable to determine the extent of provision that may be required for
diminution in the value of long term investment amounting to Rs. 2298.76 lakhs in and from
above subsidiary. Refer Note no.2 to the consolidated unaudited financial result for the quarter .

ended September 30, 2019.

a

Material Uncertainty Related to Going Concern
a) We draw attention to Note 0.6 of the consolidated unaudited financial results, which

indicates that the Holding Company’s net worth has been eroded as at September 30,

2019.Further Financial Creditor of the Company has filed application before Hon’ble

National Company Law Tribunal (NCLT), Principal Bench, New Delhi under Section 7 of
Insolvency & Bankruptey Code, 2016 for initiating Corporate Insolvency Resolution Process
(CIRP) against the Company. Order has been reserved vide IB-933(PB)/2019 dated October
09, 2019. This along with matters listed below indicates the existence of multiple
uncertainties that are significant to the financial results as a whole, cast significant doubt on
the Company’s ability to continue as a going concern. In view of the ongoing Corporate
Insolvency Resolution Process, the outcome of which cannot be presently ascertained, we are
unable to comment whether the Company will be able to continue as a going concern.
Consequently, we are unable to comment as to whether the going concern basis. for

ken by the Company is appropriate.
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