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Dear Sir/Madam,
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This is to inform you that the Board of Directors of the Company at their meeting held on 13"
December, 2017 has approved the Unaudited Financial Results for the quarter and half year

ended 30" September, 2017.
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Assets & Liabilities as on 30" September, 2017 in compliance with Regulation 33 of SEBI (Listing
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Review Report on Quarterly Standalone Financial Results of the Company pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

To

The Board of Directors

Spentex Industries Limited

A-60, Okhla Industrial Area, Phase —II,
New Delhi-110020

1. We have reviewed the accompanying statement of unaudited financial results (“The Statement”)
of Spentex Industries Limited (“The Company”) for the quarter ended September 30, 2017
pursuant to the requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as modified by SEBI circular no. CIR/CFD/FAC/62/2016
dated 5™ July 2016. Attention is drawn to the fact that amounts for the corresponding quarter
ending 30™ September 2016, including the reconciliation of net profit under Ind AS of the said
quarter with net profit reported under previous GAAP, as included in the statement have not been
subject to limited review or audit. This statement is the responsibility of the Company’s
Management and has been approved by the Board of Directors. Our responsibility is to issue a
report on these financial statements based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410
Review of interim financial information performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

3. We conducted our review in accordance with the Standard on Review Engagement (SRE)
2401,”Review of Interim Financial Information performed by the independent auditor of the
Entity” issued by The Institute of Chartered Accountants of India .A review of interim financial
information consist of making inquiries, primarily of persons responsible for accounting and
financial matters and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit opinion.
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a. Refer note No. 8 of the Standalone financial results for the quarter ended September
2017, wherein we are unable to determine the extent of provision that may be required
for diminution in the value of long term investments amounting to Rs.2,044.70 Lakhs in
Amit Spinning Industries Limited (ASIL), Subsidiary of the Company. Significant
uncertainty exist in relation to recoverability of loans amounting to Rs.3,201.28 Lakhs
interest accrued thereon amounting to Rs.959.50 Lakhs and other outstanding amounting
to Rs.3,400.32 lakhs due from above subsidiary. Further we are unable to determine the
amount of liability that may arise on account of Corporate Guarantee given on behalf of
ASIL

b. Note No 9 of the Standalone financial results for the quarter ended September 30, 2017,
which indicates that the Company has accumulated loses and its net worth has been fully
eroded. Further, majority of the banks have categorized borrowings of the Company as
Non-Performing Assets (NPA) during previous years and have sent recall notices u/s
132(2) of Securitization and Reconstruction of Financial Assets and Enforcement of
security Interest Act (SARFAESI), 2002 to the Company. These Conditions indicate the
existence of a material uncertainty that may cast significant doubt about the Company s
ability to continue as a Going Concern . n case the going concern concept is vitiated,
necessary adjustment will be required in the carrying amount of assets and liabilities
which are not ascertainable. However, the financial result of the Company has been
prepared on the basis of for the reasons stated in the said notes.

¢. We are unable to comment on the recoverability of amounts relating to certain parties
aggregating to Rs.409.53 lakhs for which no provision has been made in the books of
accounts. Also refer Note no 10 to the standalone financial results for the quarter ended

September 30, 2017

d. The Company has not charged to statement of Profit and loss interest expense of
Rs.1358.93 lakhs for the quarter and Rs10,952.66. lakhs upto previous quarter
respectively, and related penal interest and other charges if any in respect of delay in
repayment of borrowings from banks. Therefore, we are unable to comment on the
adequacy of interest and other charges provided for in the statement of Profit & Loss.
Refer Note no 12 to the standalone financial results for the quarter ended September 30,

2017.

We further report that, without considering the impact of paragraphs (a), (b), and (¢) above the
effect of which, could not be determined and had the observation made by us in paragraphs (d) is
considered, the loss before tax for the quarter ended September 30, 2017, would have been
Rs.1,889.82 lakhs as against the reported figure of Rs.530.89 lakh and Interest Accrued and due

on Borrowing understated by Rs 12311.59 Lakhs.
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5. Without qualifying our limited review report ,we draw attention to:

(a) Note no 11 to the standalone unaudited financial results for the quarter ended September 30,
2017, wherein the Company has not allotted shares against share application amount of
Rs.1109.50 lakhs which was brought in by the promoters in more than one installment under
the restructuring scheme approved by the Bankers of the Company. However, the Company
has not complied with the provision of Section 42 of the Companies Act, 2013 for the reason

stated in the said note.

(b) Note no 13 to the standalone unaudited financial results for the quarter ended September 30,
2017, regarding balances of parties under the head trade receivable, trade payable and loans
& advances which are subject to confirmation, reconciliation and consequential adjustments

if any.

(¢) The Company is Required to deposit/invest a sum of at least 15% of the amount of its
debentures maturing during the financial year 2017-18 in one or more of the prescribed
methods vide circular no.04/2013 dated February 11,2013 issued by Ministry of Corporate
Affairs .However, the Company has not complied with the requirement of the said circular.

6. Based on our review conducted as above subject to the adjustments that may be required to the
financial results in view of our remarks stated in paragraph 4 above, nothing has come to our
attention that causes us to believe that the accompanying statement of unaudited Standalone
Financial Results, prepared in accordance with the applicable Accounting Standards and other
recognized accounting practices and policies, has not disclosed the information required to be
disclosed in terms of Regulations 33 of SEBI (Listing obligations and Disclosure Requirements )
Regulations ,2015 as modified by Circular No CIR/CFD/FAC/62/2016 dated July
5,2016,including the manner in which it is to be disclosed. Or that it contains any material

misstatement.

For R N Marwah & Co. LLP
(Chartered Accountants)
RegistrationNo.001211N/N500019

Pt
S.Narayaian

Partner
Membership No.086618

Place: New-Delhi
Date: 13/12/2017




Spentex Industries Limited

Regd. Off': A-60, OKHLA INDUSTRIAL AREA, PHASE - II, NEW DELHI - 110020.

CIN : L74899DL1991PLC138153; Email : secretarial@clcindia.com

Statement of unaudited Standalone Financial Results for the quarter and half year ended 30th September 2017
(Rs.in Lacs, except per share data, and unless otherwise stated)

Standalone Financial Results

S.No. Particulars
Quarter Ended Half Year Ended
30.09.2017 30.06.2017 | 30.09.2016 30.09.2017 30.09.2016
| Revenue from operations 13,835.57 14,123.02 21,109.04 27,958.59 42,460.89
it Other Income 23.27 86.79 195.31 110.06 466.42
1] Total income (I+if) 13,858.84 14,209.81 21,304.35 28,068.65 42,927.31
v Expenses
Cost of raw material and components consumed '9,325.46 9,073.00 16,764.11 18,398.46 32,493.47
Purchase of Traded Goods 8.52 2.08 94.02 10.60 129.35
Changes in inventories of finished goods, work-in-progress (426.81) 916.39 (432.93_) 489.57 (654.59)
and traded goods s
Excise Duty - 23,93 30.34 23.93 94.42
Employee benefits expense* 1,950.10 2,053.49 2,417.49 4,003.59 4,760.83
Finance Costs 272.13 228.03 1,993.66 500.16 4,533.07
Depreciation and amortization expense 285.40 262.48 276.51 547.88 549,89
Other expenses 2,944.03 3,088.44 3,240.36 6,032.47 6,608.33
Total expenses (V) 14,358.83 15,647.83 24,383.57 30,006.66 48,514.77
' \ Profit before exceptional Items (11i-1V) (499.99) (1,438.02) (3,079.22) (1,938.01) (5,587.46)
\Y Exceptiopal items - . -
Vit [Profit/(loss) before,extraordinary, and tax (V Vi) (499.99) (1,438.02) (3,079.22) (1,938.01) (5,587.46)
Vilt  [Tax Expenses
(1) Current Tax - -
(2) Mat Credit Entitlement - -
(3) Deferred Tax / - -
Total Tax Expenses - - -
IX  [Profit for the period (VHI-VII) (499.99) (1,438.02) (3,079.22) (1,938.01) (5,587.46)
X Other comprehensive income
A Items that will be reclassified to profit or loss - - - - -
B Items that will not be reclassified to profit or loss
Changes in fair value of FVTOCI equity instruments 0.02 0.02 0.02 0.04 0.03
Actuarial (gain)/loss on remeasurement of defined benefit 30.92 30.92 (6.83) 61.84 (13.67)
plan )
30.90 30.91 6.85 61.80 13,
Other comprehensive income for the period (net of tax) ; © (6.85) (13.70)
Xl Total comprehensive income for the period (IX+X) (530.89) {1,468.92) (3,072.36) (1,999.81) (5,573.76}
Earnings per share {of INR 10 each) (not annualised):
(a) Baslc {0.56) (1.64) (3.43) (2.16) (6.22)
(a) Diluted {0.56) (1.64) (3.43) (2.16) (6.22)
* Figljres for quarter ended June 2017 reduced for actuarial loss incorrectely added to the expenses.,
1 The above Standalone Un-audited Financial Results and Segement Reports for the second quarter ended 30th September, 2017 have been reviewed

and recommended by-the Audit Committee and approved by the Board of Directors of the Company at its meeting held on 13th Decembr, 2017. The
financial results are prepared in accordance with the Indlan Accounting Standard (Ind AS) as prescribed under section 133 of the Companies Act,
2013 read with Companies (Indian Accounting Standards) Rules 2015 {as amended).
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The Company adopted Indian Accounting Standards (Ind-AS) from 01 AbrN 2017 with the transition date of 01 April 2016 and accordingly these
financial results have been prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting Standard
(Ind-AS) 34-Interim Financial Reporting prescribed under section 133 of the Companies Act, 2013 read with the relevant rules issued thereunder and
other accounting principles generally accepted in India. Consequently, erstwhile Indian Generally Accepted Accounting Principles {IGAAP) results for
the quarter and half year ended 30 September 2016 has been restated to make them comparable, Reconciliation of net profit as reported under

erstwhile IGAAP and as restated now under Ind-AS is as under:

Particulars Half year ended 30-09-2016 Quarter ended 30-09-2016

Net Profit as per previous GAPP (5,577.96) (3,076.55)

ind-As adjustments: Add/ {less)

Acturial {gain)/loss on employees defined benefits plan {13.67) (6.83)

Provision for impairments of trade receivables based on {4.18) {4.18)
"INet Profit as per Ind-AS ° {5,587.45) (3,079.21)

Other comprehensive income net of income tax (13.70) {6.85)

Total comprehensive income as reported under Ind-AS {5,573.75) {3,072.35)

_Results for the quarter ended 30th September, 2017 has been subjected to limited review by the Statutory Auditors. The Ind- AS compliant

corresponding figures of quarter ended 30th September, 2016 have not been subjected to limited review or audit by the Statutory Auditors. The
Company has exercised necessary due diligence to ensure that such financial results provide a true and fair view of its affairs.

The format for the unaudited quarterly results as prescribed in SEBI’s Circular No. CIR/CFD/CMD/15/2015 dated 30th November 2015 has been
madified to comply with the requirements of SEBI’s Circular No. CIR/CFD/FAC/62/2016 dated 5th July, 2016, ind AS and Schedule iif to the
Companies Act, 2013 applicable to the Company that is required to comply with Ind-AS.

In accordance with-Ind AS 108 "Operating Segment" on Segment Reporting notified under the Companies (Accounting Statndards) Rules, 2006 (as
amended) in accordance with sectlon 133 of the Comapanies Act, 2013, read with relevant rules issued thereunder, for standalone financials, the
Company has Identified two Business Segments viz., Textile Manufacturing and Textile Trading, accordingly segment disclosure has been done.

Previous period figures have been regrouped / rearranged wherever necessary, to make them comparable.

The re-measurement cost of net defined benefit liability arising primarily due to change in actuarial assumptions has been recognized in Other
Comprehensive Income (OCI) under Ind AS instead of Statement of Profit and Loss under previous GAAP. The Company has valued certain equity
instruments at fair value {other than investment in subsidiaries). The impact of the change in fair value as on the date of transition (i.e. April, 2016} is
recognised In opening equity and changes thereafter are recognised in Other Comprehensive Income.

o

The Company has long term Investment of Rs. 2,044.70 lakhs and recoverability of Rs. 7,561.10 lakhs ( Previous quarter Rs. 7,555.28 lakhs) in Amit
Spinning Industries Limited {ASIL), subsidiary of the Company. ASiL has negative net worth as per the audited financial for the year ended 31st March
2017 due to losses incurred. The:comapny (ASiL}has filed its petition before National Company Law Tribunal {NCLT) for resolution of its debts and
approval of resolution plan and NCLT (by its order dated 1st August, 2017} has appointed iInterim resolution professmnal (IRP) under Insolvency &
Bankruptcy Code 2016 to settle the debts with lenders and to submit the revival scheme before NCLT.

The company believes that with the plan of revival and re-organisation of business, provision for dlmunmon in the value of Investment has not been

considered necessary.

As on March 31, 2012, the accumulated losses of the Company had exceeded its net worth. The Quarterly resuits of the company has been prepared
on golng concern basis as the management believe that the accumulated losses would be wipped off and the profitability improved and the networth

will turn positive.

Advance balances aggregating to Rs. 409.53 lakhs are due from certain parties where payments are not forthcoming. The company Is making
appropriate concerted efforts including negotiations with these parties to recover the same and expect to reduce the outstanding dues significantly.
The management is of the view that ultimately there would be no losses against these outstanding balances and hence no provision is considered

necessary at this stage.

The Company has not allotted shares against amount of Rs. 1,109.50 lakhs which was brought'in by the promoters in more than one instaliments
under restructuring scheme approved by the bankers of the company. Due to pending necessary approvals and directions for aliotment of shares, the
Company has not complied with the provisions of Section 42 of the Companies Act, 2013,

+
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The Company's accounts had become Non performing assets (NPA) with majority of the banks and due to this reason, the majority of lenders
stopped charging interest from the company on their ouststanding debts amount from the dates on which their accounts become NPA. In view of the
‘above, the company has not charged to statement of profit and loss account interest expenses of Rs. 1,358.93 lakhs and related penal interest and
other charges for the quarter, if any, in respect of delay in repayment of borrowings from the banks. Further, Liability for interest expenses of Rs.
10,952.66 lakhs till 30th June, 2017 has not been accounted for.

The outstanding balance as on 30th September, 2017 in respect of certain trade receivables, trade payables and loans & advances are subject to
confirmation/reconciliation at the financial year end and consequential adjustment if any, from the respective parties. The management, however,

" does not expect any material variations.

The company has applied to Securities & Exchange Board of India (SEB!) seeking exemption for maintaining at least 15% of the amount of its
debenture maturing during the financial year 2017-18 vide circular no 04/2013 dated 11-Feb-2013 issued by Ministry of Corporate Affair, which is still

awaited.

Revenue from operations includes excess provision written back during the quarter of Rs. 630.58 lacs {previous quarter NIL). Further, revenue for the
current period is not comparable with previous period since the same is net of Goods and Service Tax {GST) whereas excise duty form part of
expenses in previous periods. The comparative revenue from operations of the company is given below:

'Rs. in Lacs
Quarter Ended Halif Year Ended
30.09.2017 30.06.2017 30.09.2016 30.09.2017 30.09.2016
Revenue from operations (as reported ) 13,835.57 14,123.02 21,109.04 27,958.59 42,460.89
4 : 9
Less: Excise duty on sales - 23.93 30.34 23.93 94.42
Revenue from operations (net of excise duty ) 13,835.57 14,099.09 21,078.70 27,934.66 42,366.47
—
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Fdr & on behalf of Bog

Mukund Choudhary
Managing Director

Place : New Delhi

Dated: 13th December, 2017
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Spentex Industries Limited
Regd. Off: A-60, OKHLA INDUSTRIAL AREA, PHASE - I, NEW DELHI - 110020.
CIN : L74899DL1991PLC138153; Email : secretarial@cleindia.com

Statement of Assets and Liabilities as at 30 September 2017

(Rs. Lacs)
Unaudited
Particulars 30.09.2017
ASSETS
Non-current assets
(a) Property, plant and equipment 16,803
{b) Capital work-in-progress 27
{c) Intangible assets B
{d) Financial Assets
(1) Investments 2,046
{ii) Loans 759
(iif) Others 973
{e) Deferred tax assets (net) 176
(f} Other non-current assets 5,464
Sub total-Non current assets {A) 26,248
Current assets
(a) Inventories 4,798
(b) Financial Assets i
(i) Trade receivables 3,245
(ii) Cash and cash equivalents 66
{c} Other current assets 3,286
Sub total current assets (B) 11,395
Non-current assets classified as held for sale 68
Sub total current assets (C) 68
Total (A+8+C) 37,711
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 8,977 |
{b) Other Equity (37,630)
Sub total-Equity (A) {28,653)
LIABILITIES .
Non-current liabilities
{a) Financial Liabilities
(i) Borrowings 4,061
{ii) Other financial liabilities 22
{b) Provisions 1,032
Sub total-Non current liabiiities (B) 5,115
Current liabilities
(a) Financial Liabilities
(1) Borrowings 48,757
(i) Trade Payables 6,313
(iii} Other financial liabilities 1,422
- [(b) Other current liabilities 4,070
{c} Provisions ' 688
Sub total- Current liabilities {C) 61,249
Total (A+8+C) 37,711




Spentex Industries Limited
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REPORTING OF SEGMENT - WISE REVENUE, RESULTS, ASSETS AND LIABILITIES
SR —
] B!
Particulars Quarter endad Half Yaar ended
30.09.2017 30.05,2017 30.09,1016 30.08.2017 1 30.69.2046
1, Sagment Ravenue ) Unaudited Unaudited Unaudited Unauditad ! Unaudited
2} Taxtile- Manufactueing ) B 13,847.87 14,286.09 2142141 28,133.96 | 43,929,5¢
b) Testile Trading 12,13 13.06 138,35 15,19 18141
Total 13,360.00 14,299,185 21,559,76 28,159,415 | 44,110,92
Less ¢ {ntar sngment revanuas 24,43 175.13 450.72 20858 1,650.02
Total incoma . i  13,335.57 14,123.02 | 21,109.04 27,958.59 | 42,460.89
2. Sepment Resulls
Peafit {+) / Loss (7] before tax and interast from each Segment
a) Textile- Manufaciuring {240.99) {825.30) 142.08 {1,066.29) 338.82
b} Taxtile Frading {0.71) (2.58) 7160 {229 78,37
TOTAL {241.71) {827.47) 213.65 {1,069,53} 41714
Less ¢
i} Flnance cost 272,13 228.03 1,493.79 500,16 4,533.20
1} Othar unailocable expanditure net off 1.33 395,67 1,346.23 34700 1,560.04
i) Other upallocable incoma i 15,13 13,55 4716 28751 7 18860
Profit/ (Loss) before tax {499.93} {1,438.02 {3,079.22} {1,938.01}1 {5,587.46}
3. Sagmant Asseis . .
5} Taxtie- Manufacturing 27,564.23 30,353.56 39,200.29 27,564.33 | 3920028
b Yexille Troding 178.17 192.90 36,95 175,17 36.3%
Unaflocsted 9,971.18 ] 10,305,13 13,850.61 937118 | 13,850.61
TOTAL 37,710,468 40,851.58 53,087,75 37,710,868 { 53,087,785
A, Segmant Uabilities
a) Tustile- Manufzciuring + 12,869.94 13,587.42 13,586.87 12,869.94 1 13988.87
) Textile Teading 409,36 428.85 233,41 409,36 233.41
Unallacated 52,584.20 54,945,183 64,237,498 52,984,20 | 64,237.49
TOTAL 66,363.50 68,361.45 78,457.77 65,393.50 | 78,457.77
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