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1.

We have audited the accompanying Statement of Standalone Financial Results of Spentex
Industries Limited (“the company”) for the year ended 31st March 2016 (“the Statement”) being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. This Statement, which is the
responsibility of the Company’s Management and approved by the Board of Directors, has been
prepared on the basis of the related Financial Statements which are in accordance with the
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with relevant
rules issued thereunder and other accounting  principles genelally accepted in India. Our
responsibility is to express an opmlon on the Statement.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the Statement is free from material misstatement. An
audit includes examining, on.a test basis, evidence supporting amounts disclosed in the Statement,
An Audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the significant accounting estimates made by the Management, as well as
evaluating the overall presentation of the Statement. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Basis for Qualified Opinion

a. We are unable to determine the extent of provision that may be 1equn ed for diminution in the
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value of long term investment amounting to Rs, 2,044.70 lacs in Amit Spmmng Industries
Limited, subsidiary of the company. Significant uncertainties exist in relation to the
recoverability of loans amounting to Rs, 3,201.28 lacs, interest accrued thereon Rs. 959.50 lacs and
other amounts outstanding of Rs. 3,161.21 lacs due from above subsidiary. Further, we are
unable to determine the amount of liability that may arise on account of corporate guarantee
given on behalf of above subsidiary. Refer Note No. 4 to the standalone financial results for the

year ended 315t March 2016.

b. We are unable to determine the extent of provision that may be required for diminution in the

value of long term investment amounting to Rs. 5,610.11 lacs and Rs. 93.24 lacs in Spentex
Netherland B.V. and Spentex Tashkent Toytepa LLC respectively, subsidiary/step down
subsidiary of the company. Uncertainties exist in relation to the recoverability of Rs. 950.71 lacs
due from above subsidiary. Further, we are unable to determine the amount of liability that may
arise on account of corporate guarantee given on behalf of above subsidiary. Refe1 Note No. 6 to
the standalone financial results for the year ended 31st March 2016,

¢. The company has not charged to statement of profit & loss Rs. 700.12 lacs, due from its step

down subsidiary, Spentex Tashkant Toyetpa LLC, shown as trade receivable under the head
“Other Non Current Assels” in the standalone financial statements. Refer Note No. 6 to the
standalone financial results for the year ended 31st March 2016,

d. The company has not chalged to stalement of profit & loss Rs. 10135 lacs and Rs. 26,95 lacs
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Current Assets” in the standalone finarcial statements. Refer Note No. 7 to the standalone
financial results for the year ended 315t March 2016.

e. We are unable to comment on the recoverability of amounts relating to certain parties
aggregating to Rs. 559,83 lacs included under the head “Long Term Loans & Advances” for
which no provision has been made in the books of accounts, Refer Note No. 8 to the standalone
financial results for the year ended 31st March 2016. '

f. The company has not charged to statement of profit & loss penal interest and other charges, if
any, in respect of delay in repayment of borrowings from banks. Therefore, we are unable to
comment on the adequacy of interest and other charges provided for in the statement of profit &
loss. Refer Note No. 10 to the standalone financial resulis for the year ended 31st March 2016,

We further report that, without considering the impact of paragraph (a), (b) and (f) above the
effect of which could not be determined, had the observation made by us in paragraph (c), (d)
and (e) above been considered, the loss before tax for the year would have been Rs, 9,479,37 lacs
(as against the reported figure of Rs, 8,091.12 lacs), Reserves and Surplus would have been
negative Rs. 31,267.02 lacs (as against negative reported figure of Rs. 29,878.77 lacs), Other Non
Current Assets would have been Rs. 996.18 lacs (as against the reported figure of Rs. 1,824.60
lacs), Long Term Loans and Advances would have been Rs, 6,712.76 lacs (as against the reported

figure of Rs. 7,272.59 lacs). ‘
4. Emphasis of Matter
Without qualifying our opinion, we draw attention to:

a.  Note No. 5 of the standalone financial results which indicates that the Company has

accumulated losses and its net worth has been fully eroded. Additionally, the Company has incurred

a net cash loss during the current and previous year(s) and the Company’s current liabilities exceeded

its current assets as at the balance sheet date. Further, majority of the banks have categorized

borrowings of the company as Non Performing Assets (NPA) during the year. These conditions,

along with other matters set forth in Note No. 5, indicate the existence of a material uncertainty that

may cast significant doubt about the Company’s ability to continue as a going concern. However, the
financial statements of the Company have been prepared on a going concern basis for the reasons

stated in the said Note.

b.  Note No. 7 of the standalone financial results regarding balance recoverable of Rs. 184,11 lacs
included under the head “Long Term Loans & Advances” of the standalone financial statements
which has been considered good by the management in view of the reasons stated therein, We have
relied upon the assertion given by the management as to the recoverability of the said amounts.

C. Note No. 9 of the standalone financial results, wherein, the Company has not allotted shares
against the share application amount of Rs. 1,109.50 lacs which was brought in by the promoters in
more than one installment under restructuring scheme approved by the Bankers. However, the
company has not complied with the provisions of Section 42 of the Companies Act, 2013 for the

reasons stated in the said Note,

d.  Note No. 11 of the standalone financial results regarding balances of parties under the head
trade receivables, trade payables and loans & advances which are subject to confirmation,

reconciliation and consequential adjustments; if any.




e. Note No. 12 of the standalone financial results requiring deposil/invest a sum of at least 15% of
the amount of its debentures maturing during the financial year 2016-17 in one or more of the
prescribed methods vide circular no. 04/2013 dated February 11, 2013 issued by Ministry of
Corporate Affairs, However, the company has not complied with the requirement of the said circular.

Our opinion is not modified in respect of these matters.

5. Qualified Opinion _
In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matter described in the basis for qualified opinion paragraph,
the Statement; : .

I is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015; and

Il gives a true and fair view in conformity with the aforesaid Accounting Standards and other
accounting principles generally accepted in India of the net loss and other financial
information of the company for the year ended 31st March 2016,

6. "The Statement includes the results for the quarter ended 31st March 2016 being the balancing figure
between audited figures in respect of the full financial year and the published year to date figures
up to the third quarter of the current financial year which were subject to limited review by us.

For and on behalf of
J.C. Bhalla and Co.
Chartered Accountants

K ’\'{qkhil Bhalla
B ‘  Partner
oy :.-"!f,_‘,‘,-:’.Mémbership No.505002

Place : Noida (U.P.} - -
Date: May 27, 2016
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STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 318T MARCH, 201§
Statement of Standalone Audited Results for the quarter and year ended 31/03/2016 Rs. In lacs (except EPS )
T Slandalone
Particulars Quarter ended Year ended
31.03,2018 31.12,2015 31.03,2016 3032016 | 31.03.3016
Audited Unaudited Audited Audited
1 a)[Net Sales / Income frem operalions (Nat of excise duty} 22,097.69 18,660.61 16,954.44 78,717.48 66,082 23
b) Gther Operating Income 284.45 294.38 " 30022 1,061.79 2,132.15
Total Income {a + b) 22,382,114 18,954.89 20,254,867 79,779.28 89,114.37
2 Expenditure:
a){Consumplion of raw materials (including consumption of 15,019.14 14,050.08 12,688.17 55,731.44 59,431,72
slores, spares and packing malerials)
b)]Purchase of raded goods 113.87 181,03 3825 446.84 1,446.53
c)|Changes in lnventories of inished goods, work in progiess 1,341.80 (865.22) 2,209,18 739.84 4,636.42
and steck in trade .
" dj|Employess bensfils expenses ’ 2,181.99 2,047.05 1,813.40 - 8,390.20 8,011.15
@)| Depreciation and amortisation expenses 281.28 289.14 154.93 1,124.63 1,168.69
i}l Power and fuel cost 2212.74 2,214.87 2,220.88 9,320.80 8,660.87
g)|Other expenditura 1,387.69 1,212.77 1,184.81 §,322.92 £814.18
Total Expenses 22,638.51 19,109.70 20,479.63 £1,086.67 §9,199.35
3 Profit  {Loss) from Operations beforo Gther Income, {156.37) {154.71) (224.96) {1,306.39) (84.98)
Finance Cost, Prior Perfod & Exceptlonal ltems (£-2)
4 |Other Income . 205.44 31.63 183.20 §16.25 1,665.77
& IProfit/ (Loss) before Finance Cost, Prior Perlod & 49.07 {123.07) (31.78} {39014} 1,580.79
Excentlonal items {3+4) :
& [Finance Cosl +,992.80 1,873.11 . 1,993.97 7,700,98 7.937.07
7 Frofit! {Loss} after Finance cost but before Prior Poried & (1,943.73) (1,996.18) {2,026.73} (8,091.,12) (6,356.28)
Exceptional ltems (5-6)
] Prior Period Items {Net of Incoma) - - -
&  [Profit/ (Loss) after Finance Cost & Prior perfod Hems but {1,943.73) (1,996.18) {2,025.73) (8,091.12) (6,266.28)
before Exceptonal items (7-8)
10 |Exceptional llems - - . - -
11 Profit f {L.oss) from Ordinary Aclivities befora fax (910} (1,943.73) {1,896.18} [2,025.73) [8,091.12) {6,356.28)
12 [Tax expense . - - . - 60,18
13 |Met Profit/ {Loss) from Ordinary Activities after tax [11- (1,943.73) {1,998.18) {2,026.73) (8,091.12) {6,416.46)
12
14 |Extraoidinary ltems (nel of lax expense) . - - 137.18
35 |Net Profit/ {Loss} for the period {13-14) {1,843.73) {1,996,18) (2,025.73) (8,091,12) {6,279,28)
16 |Paid up Equity Share Capital (Face Value Rs, 10/- each) 8,977,20 8,877,20 8,977.20 8,977.20 8,977,20
17 Reserves excluding Revaluation Reserves as per balance - - - (21,787.65)
sheet of previous year
18 Earnings Per Share (EPS) {nol annualized) {Rs.)
a)[Basic EPS before Extraordinary items for the period and for {2.17) {2.22) {2.26) (9.01) {7.15)
the pravious year
Ciluted EPS befora Extraordinary items for the peried and for (2.17) (2.22) (2.28) (9.01) (7.15)
the previous year
b} Basic EPS after Extraordinary items for the period and for the (2.17) (2.22) (2.26) (9.01) (6.99)
pravious year .
Dituled EPS afler Extraordinary items for the periog and for the (247) {2.22) {2.26) (9.01) {6.69)
previous year




HNotes:
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The above financial results have been reviewed by the Audit Committee and were approved by the Board of Direclors in thelr meeting held on 271h May,
2016

The Slatutory Auditers have camried out audit of the Standalone and Conselidated Financial Results of the Company for the year ended 31st March, 2016.

In accordance with Accounting Standard 17 on Segment Reporting notified under the Companies (Accounting Stalndards) Rules, 2006 (as amended) In
accordance with section 133 of the Comapan’es Act, 2013, read with rula 7 of Companies {Accounts) Rules, 2014, (or slandalone financials, the Company|
has identified two Business Segmenls viz,, Textle Manufactuding and Textite Trading, accordingly segment disclosure has been dong.

The Auditors, In thelr Audd report have mentioned regarding diminution in the vatue of company's long lemn Investment of T 2,044.70 lacs and
recoverablty of T 7,321.99 lacs ( Previpus quarter T 7,278.0% lacs) in Amil Spinning lndustries Limited (ASIL), subsidiary of the Company. ASIL
fegistered losses during the quarter as well as eariier financials years and eroded its nat worth due to stuggish markel demand and higher power <ost in
Maharashira. ASIL had fled a reference with Board for Induslrial and Financial Restructuring (BIFR) under section 15{1} and 162 of Sick Industial
Companles (Special Provisions) Act (SICA), 1985. BIFR has declared ASIL as Sick under Section 3(1) (o) of SICA 1885 and sppoinled Qperating Agency
under Seclion 17(3) of BICA 1985. The company beliaves ihat the diminution in vaiue of investmant i3 temporary in natura considening the streagth of
management's plan of revival and reorganizetion of business. Yhe management betieves that losses incuired in tha past would reasonably be made good
which will also place the subsidiary in a position 1o repay the kabifties In due course and hence no adusiment Is required in the books of accounts.

The accumuiated losses of the Company had exceeded ils net worth. Accordingly company In compliance with the provisions of section 15(1) of Sick
Industrial Companies {Spedial Provisions) Acl, 1985 fied & reference with Board for Industdal and Finandlal Reslructuring (BiFR). Tha company’s
operations were adversely affected in earfier financial years due to sluggish markel demand, decline in collon prices globally as compared to India, and
figher power cost in Maharashtra. the units of the company have been operating at high capacity utiization levels and generating positive eaming before
inlerest depreciation tax and amoitisation (EBIDTA) With stralegic management focus on cost containment and efficient plant operations, the
management betieves Lhat losses incurred in the past would reasonably be made good, in due course, The financial stalements, as such have been

piepared on a going concemn basis.

The Company has an invesimenl of ¥ 5,610.11 lacs and ¥ 93.24 facs In its subsidiary Spentex Netherands B. V. {(SNBV) and its step down subsidiary
Spentex Tashkent Toylepa LLC {STTL) respectively, Furthar it has T 700.12 lacs &s export receivable lrom STTL and edvances recoverable of T 650.71
lacs in SNBY as on March 31sl, 2016, During the period of investment, Government of Uzbekistan (GOU) changed certain laws and policies breaching the
investment agreement and rendered-operation of STTL not only unviable, but elso expropriated ils Investment. All the assels and Babiities of STTL have
been taken over by Naticnal Bank of Uizbexistan (NBU) and existenca of STTL has been Fquidated as per bankrupley faws. In view of this cofporals,
guarantee given by company In respect of STTL Fabfity for deferred payment to Tashkent Toylepa Textils (TTL) stand extinguished. SNBY , which had
made arcund 99% lnvestment in the equity of STTL, had fited request for Arbilration against GOU for Claim through its lawyer before international Cenler
for Seftiement Investment Dispute(ICSID). Based on the dlalm lodged with ICSID, Board of Directors hava decided not to make any provision for the
aloresaid amounts. In addition to above ciaim, the company has sent natice to the GOU for indemnify the furher losses caused lo company directly or

indireclly on accotnt of investment made in Uzbakistan.

Advance balances amount aggregating to ¥ 184.11 lacs respectively due frem cerdain parties where payments are not forlhcoming. Aganst the above, the
Company has filed & suit for recovery. In addition to above for T 128.30 lacs dues from Govemment Authoritios, company had fied an applicalion for
release with concemed authoritios. The Company is making effort to recover the same and expects to reduce the outstanding duss significantly. Based on
ocutcome of the legal suit coupled with furlher negolialions with these parlies, tha management is of the opinfon that utimately thére would ba no losses|
against these ofd balances end hence no provision is considered necessary at the stage,

Advance balances aggregaling lo T 559.83 lacs are due from cerlain parties where paymants afe not forihcoming. The company is making appropriate
concerted efforts including negoliations wilh thesa parties to recover the same and expect to reduca the outstanding dues significantly, The management is|
of the view thal uitimately there would be no losses agalnst these outstarding balances and hanca ne prevision is considered necessary at this slage.

The Company has not gllotled shares against amount of £ 1,109.50 lacs which was brought in by the promolers in mere than one instaiments undar
restrucluing schema approved by the bankers of the company. Dua to panding necessary approvals ang directions for aolment of shares, ihe Company
has not complied with the provisions of Section 42 of the Companles Act, 2013 .

The company's accounts have become Non performing assets {NPA} with majority of the dealing banks. The company has submitled restructuring
proposal proposing various alteratives to the banks which is under discussions. Nona of the banks has initialed action in any legal forum. The company
has pravided interest on such foans, however panal inlerest, i any, has not been provided.

The outstanding balance as on 31st March, 2016 in respect of certain trade receivables, trade payables and loans & advances are subject to
confirmation/reconcifiation at the financial year end and consequential adusiment if any, from the respeclive partias, The management, herwever, does not

axpect any malerial varations.

Tha company has applied fo Securilies & Exchange Board of India {SEB)) seeking exemption for maintaining at least 15% of the amount of its debenture
maturing during the financlal year 2016-17 vide circutar no 04/2013 dated 11-Feb-2013 issued by Miristry of Corporale Affair, which Is st awaited.

The figures for the quarter ended March 31, 2016 and for the comresponding quarler ended March 31, 2015 are the balancing figures between audited
figures in respect of the (ufl financial year and the published year to dale figures up lo the third quarter of the resgective financlal year ending on March

J1st.
Previous paried figures have bean regrouped f recasted ! rearranged whefever necassary, o conform to the current peried presentation.

BY ORDER OF THE BOARD OF DIRECTCRS,
FOR SPENTEX INDUSTRIES LIMITED

HUKUND CHOUBHARY

MANAGING DIRECTOR
Place : New Delhi

Date: May 27, 2016
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SPENTEX INDUSTRIES LIMITED

STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2016

(Figures in lacs)

As at . As at
Particulars 31st March, 2016 31st March, 2015
. I (4
EQUITY AND LIABILITIES
(1) Shareholder's funds -
a)  Share capital 8,977.20 8,977.20
b) Reserves & surplus {29,878.77) (21,787.65)
(2) Share application money pending allotment 1,109.50 1,109.50
(19,792.07) (11,700.95)
(3) Non-current liabilities _
a} Long-term borrowings 11,676.24 17,084.72
b) Other long term liabilities 64.02 43.22
c) Long-term provisions 807.67 769.91
12,547.93 17,807.85
(4) CGurrent liabflities
a) Short-term borrowings 29,12513 16,799.49
b) Trade payables 5,810.37 15,062.76
c) Other current liabilities 24,537.04 15,983.53
d) Short-term provisions 180.53 163.96
59,653.07 48,009.73
Total 52,408.93 54,216.63
ASSETS
(1) Non-current assets
a) Fixed assets
(i) Tangible assets 18,339.67 19,281.75
(i) Intangible assets . - -
(lify Capital work in progress 14.03 17.47
b} Non-current investment 7,748.93 7,748.93
o) Long-term loans and advances 7,272.59 8,152.15
d) Other non-current assets 1,824.60 2,403.07
. ' ) 35,199.83 37,603.36
{2) Current Assets .
a) inventories 4,522.47 6,273.37
b) Trade receivables " 4,541.21 3,22515
c) Cash and bank balances 506.44 305.34
d) Short-term loans and advances 5,811.52 4,5632.76
e) © Qther current assets 1,827.45 2,276.63
17,209.10 16,613.27
Total 52,408.93 54,216.63
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J. C. BHALLA & CO.

CHARTERED ACCOUNTA NTS
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! BRANCH OQFFICE : B-5, SECTOR-8, NOIDA - 201 307 (U.P.)
TEL. : 91 120 - 4241000, FAX : +91-120.4241007

E-MAIL : taxaid@vsnl.com

INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF SPENTEX INDUSTRIES LIMITED

1. We have audited the accompanying statement of consolidated financial results of Spentex
Industries Limited (“the Holding Company”) and its subsidiaries (the Holding Company and
its subsidiaries together referred to as “the Group”) for the year ended March 31, 2016 (“the
Statement”), being submitted by the Holding Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. This Statement, which is the responsibitity of the Holding Company’s Management and
approved by the Board of Directors, has been prepared on the basis of the related
Consolidated Financial Statements which are in accordance with the Accounting Standards
prescribed under section 133 of the Companies Act, 2013 as applicable and other accounting
principles generally accepted in India. Our responsibility is to express an opinion on the

Statement.

2. We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartered Accountants of India, Those Standards require that we plan and perform the
audit to obtain reasonable assurance about whether the Statement is free from material
misstatement. An audit includes examining, on a test basis, evidence supporting amounts
disclosed in the Statement. An Audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the significant accounting estimates made
by the Management, as well as evaluation the overall presentation of the Statement. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our qualified audit opinion.

3. Basis for Qualified Opinion

a, The company has not considered the financial statements of a step down subsidiary
Schoeller Litvino k. s. in preparing the consolidated financial statements for the reason
stated therein, This is in contrary to the Accounting Standard 21 “Consolidated Financial
Statements” in respect of Section 133 of the Act. Further we are unable to determine the
extent of provision that may be lequired for diminution in the value of long term
investment amounting to Rs. 2,160.24 lacs in above subsidiary. Refer Note No 4 to the
consolidated financial results for the year ended 31st March 2016. :

b. We are unable to determine the extent of provision that may be required for diminution in
the value of long term investment amounting to Rs. 23,837.96,lacs in Spentex Tashkent
Toytepa LLC, step down subsidiary of the company. Uncertainties exist in relation to the
recoverability of Rs, 4,399.54 lacs due from above subsidiary. Refer Note No. 6 to the
consolidated financial results for the year ended 31st March 2016. :

The company has not charged to consolidated statement of profit & loss Rs. 700,12 lacs,
due from its step down'subsidiary, Spentex Tashkant Toyetpa LLC, shown as trade




receivable under the head “Other Non Current Assets” in the consolidated financial
statements. Refer Note No. 6 to the consolidated financial results for the year ended 31st

Mazxch 2016.

d. The company has not charged to consolidated statement of profit & loss Rs, 152.76 lacs
in respect of dues receivable from MSEB shown as claim receivable under the head
“Other Non Current Assets” in the consolidated financial statements, Refer Note No. 7
to the consolidated financial results for the year ended 31st March 2016.

e. The company has not charged to consolidated statement of profit & loss Rs, 101.35 lacs and
Rs. 26,95 lacs shown as claim receivables and export incentive respectively under the head
“Other Non Current Assets” in the consolidated financial statements. Refer Note No. 8 to

- the consolidated financial results for the year ended 31st March 2016.

f. We are unable to comment on the recoverability of amountis relating to certain parties
aggregating to Rs. 559.83 lacs included under the head “Long Term Loans & Advances” for
which no provision has been made in the books of accounts. Refer Note No, 9 to the
consolidated financial results for the year ended 31st March 2016,

g The company has not charged to consolidated statement of profit & loss penal interest and
other charges, if any, in respect of delay in repayment of borrowings from banks.
Therefore, we are unable to comment on the adequacy of interest and other charges
provided for in the consolidated statement of profit & loss. Refer Note No. 11 to the
consolidated financial results for the year ended 315t March 2016,

We further report that, without considering the impact of paragraph (a), (b) and (g) above
the effect of which could not be determined, had the observation made by us in paragraph
(c), (d), (e) and (f) above been considered, the loss before tax for the year would have been
Rs, 12,018.22 lacs (as against the reported figure of Rs, 10,477.21 lacs), Reserves and Surplus
would have been negative Rs. 60,300.53 lacs (as against negative reported figure of Rs,
58,759.52 lacs), Other Non Current Assets would have been Rs. 793.79 lacs (as against the
reported figure of Rs, 1,774.97 lacs), Long Term Loans and Advances would have been Rs.
6,635.67 lacs (as against the reported figure of Rs, 7,195.50 Iacs). o

4, Emphasis of Matter
Without qualifying our opinion, we draw attention to:

a.  Note No. 5 of the consolidated financial results which indicates that the Group has
accumulated losses and its net worth has been fully eroded. Additionally, the Group has
incutred a net cash loss during the current and previous year(s) and the Group’s current
liabilities exceeded its current assets as at the balance sheet date. Further, majority of the banks
have categorized borrowings of the Group as Non Performing Assets (NPA) during the year.
These conditions, along with other matters set forth in Note No. 5, indicate the existence of a




material uncertainty that may cast significant doubt about the Group’s ability to continue as a
going concern. However, the financial statements of the Group have been prepared on a going
concern basis for the reasons stated in the said Note.

b.  Note No, 8 of the consolidated financial results regarding balance recoverable of Rs.
184.11 lacs included under the head “Long Term Loans & Advances” of the consolidated
financial statements which has been considered good by the management in view of the reasons
stated therein. We have relied upon the assertion given by the management as to the
recoverability of the said amounts.

¢.  Note No. 10 of the consolidated financial results, wherein, the company has not allotted
shares against the share application amount of Rs. 1,109.50 lacs which was brought in by the
promoters in more than one installment under restructuring scheme approved by the Bankers.
However, the company has not complied with the provisions of Section 42 of the Companies
Act, 2013 for the reasons stated in the said Note.

d.  Note No. 12 of the consolidated financial results regarding balances of parties under the
head trade receivables, trade payables and loans & advances which are subject to confirmation,

reconciliation and consequential adjustments, if any.

e, Note No. 13 of the consolidated financial results requiring deposit/invest a sum of at least
15% of the amount of its debentures maturing during the financial year 2016-17 in one or more
of the prescribed methods vide circular no. 04/2013 dated Febiuary 11, 2013 issued by Ministry
of Corporate Affairs. However, the company has not complied with the requirement of the said

circular.

Our opinion is not modified in respect of these matters.

We did not audit the financial statements of a subsidiary, whose financial statements reflect
total assets of Rs. 7,104.07 lacs as at 31st March, 2016 and total revenues of Rs. 40,61 lacs for the
year ended on that date, as considered in the consolidated financial statements, These
financial statements have been audited by other auditors whose report has been furnished to
us by the Management and our opinion is based solely on the report of the other auditors.

- Qur opinion on the statement is not modified in respect of the above matters with regard to
our reliance on the work done and the report of the other auditor. ' '
Qualified Opinion’

In our opinion and to the best of our information and according to the explanations given to
us, except for the possible éffects of the matter described in the basis for qualified opinion
paragraph, and based on the consideration of the report of the other auditors referred to in

paragraph 5 above, the Statement:
a) Includes the results of entities as given below:
List of Subsidiaries/ Stef) down subsidiary:-
1) Amit Spinning Industries Limited




2) Spentex Netherland B.V.
3) Schoeller Textile Netherland B.V.

b) is presented in accordance with the réquirements of SEBI (Listing Obligations and
Disclosure Requirements) regulations, 2015; and

c) gives a true and fair view in conformity with the aforesaid accounting standards and
other accounting principles generally accepted in India of the consolidated net loss
and other financial information of the group for the year ended March 31, 2016.

For and on behalf of
J.C. Bhalla and Co.
Chartered Accountants
FRN: 001111N

- M/ﬁ/}\/A/L v

Akhil Bhalla
‘ Partner -
_~Membership No.505002

Place : Noida (U.P,)
Date: May 27, 2016



Spentex Industries Limited
: Regd. Off : A-60, OKHLA INDUSTRIAL AREA, PHASE - Il, NEW DELHI - 110020.
CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2016
(Rs in Lakh except EPS)
Particulars Year ended
31.03.2016 31.03.2015
1 ajjNet Sales / Income from operations (Net of excise duty) 78,704.45 88,837.35
b)|Other Operating Income 1,064.54 2,255,92
Total income {a + b) 79,768.99 91,093.27
2 Expendiiure:
a)|Consumption of raw materials {including consumption of stores,
spares and packing materials) 55,704.65 60,637.41
b)[Purchase of traded goods 446.84 1,446.49
c}{Changes in inventories of finished goods, work in pregress and stock
in trade 77156 4,615.73
d)[Employees benefils expenses 8,959,92 9,015.83
e} Depreciation and amortisation expenses 1,471.24 1,512.27
fi|Power and fuel cost 9,333.68 9,514.02
g)| Other expenditure 5,582.93 5,644.35
Total Expenses 82,270.81 92,386.10
3 Profit / (Loss) from Operatlons before Other Income, Finance ]
Cost, Prior Period & Exceptional ltems {1-2) (2,501.81} {1,292.83)
4 Other Income 917.88 1,669.83
5 Profit / {Loss) before Finance Gost, Prior Period & Exceptional
ltems (3+4) ’ {1,583.93} 377.01
8 Finance Cost 8,893.29 9,034,70
7 Profit / {Loss) after Finance cost but before Prior Period &
Exceptienal items (5-6) 10,477.21) (8,657.69)
] - |Prior Period Items (Net of income} -
g Profit/ {Loss) after Finance Cost & Prior period items but before .
Exceptional tems (7-8) {10,477.21} (8,657.69)
10 Exceptional [tems :
i1 Profit / {Loss) from Ordinary Activitles before tax (9-10) {10,477.21) (8,657.69)
S 12 " |Tax expense - ' : . 60.18
13 Net Profit / (Loss) from Ordinary Activities after tax (11-12) (10,477.21) (8,717.87}
14 Extraordinary items (net of lax expense) 137.18
18 Net Profit / {Loss) for the period (13-14) . {10,477.21) (8,580.70)
16 Paid up Equity Share Capital (Face Value Rs. 10/- each) 8,977.20 8,977.20
17 Reserves excluding Revaluation Reserves as per balance sheet of :
previous year ' . (47,600.43)
18 Earnings Per Share (EPS) {not annualized) (Rs.)
a}{Basic EPS before Exiraordinary items for the pariod and for the )
previous year (11.67) (9.71)
Diluted EPS before Extraordinary items for the periog and for the
previous year ' A {11.67) (9.71)
b)|Basic EPS after Extraordinary items for the period and for the previous
year ' {11.67) {9.56)
Difuted EPS after Extraordinary items for the pesiod and for the
previous year ) {11.67) {9.56)
Notes:
The above financial results have been reviewed by the Audit Committee and were approved by the Board of
Directors in their meeting held on 27th May, 2018.
The Statutory Auditors have carried out audit of the Standalone and Congolidated Financial Results of the
Company for the year ended 31st March, 2016. : .
In accordance with Accounting Standard 17 en Segment Reporting nolified under section 211(3C) of the
Companies Act, 1956, for consclidated financials, the Company has identified two Business Segmens viz,,
Textile Manufacturing and Textile Trading, accordingly segment disclosure has been done.
The company has rot consolidated the Financial Statements of its subsidiaries namely Spentex Tashkent
Toytepa LLC (STTL) and Schoelfer Litvinov K.5 since these are de-facto under the control of Bankers/Secured
Creditors and thelr Financial Statements are not available; therefore the closing balances of current year and
previous year do nat includs the figures of the above stated subsidiaries. .
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The accumulated losses of the group had exceeded its net wonh. The company in compliance with the
provisions of section 15(1) of Sick Industrial Companies (Special Provisions) Acl, 1985 filed a reference with
Board for Industrial and Financial Restructuring (BIFR). The company's operations were adversely affected in
earlier financial years due to sluggish market demand, decline in cotton prices globally as compared to India,
and higher power cost in Maharashtra. the units of the company have been operating at high capacity|
utilization levels and generating positive earning before interest depreciation {ax and amortisation (EBIDTA).
With strategic management focus on cost containment and efficient plant operalicns, the management believes
that losses incurred in the past would reasonably be made good, in due course. The consclidated financial
statements of the group, as such have been prepared on a going concern basis.

The company has an investment of ' 23,837.96 Lacs and recoverable * 5,099.66 Lacs in step down subsidiary
Spentex Tashkenl Toytepa, LLC (STTL). During the period of investment, Government of Uzbekistan (GOU)
changed certain laws and policies by breaching the investment agreement and rendered operation of STTL
unviable and insolvency proceedings have been initiated against it. All the assels and liabilities of STTL have
been taken over by National Bank of Uzhekistan (NBU) and existence of STTL has been liquidated as per
bankruptcy laws. In view of this corporate guarantes given by company in respect of STTL liability for deferred
payment to Tashkent Toylepa Textile {TTL) stand extinguished. Since investment agreement entered between
GOU and company, Treaties entered batween countries  were breached, Company has initiated Arbitration
proceeding against GOU for pratection of investment and dues & compensation dispute Claim in International
Centre for Settlement of Investment Dispute (ICSID). Spentex {Netherlands) B.V., subsidiary of the company,
appointed various experls to assess losses suffered by the company. Based en the draft report and claim
lodged with ICSID, Board of Directers have decided not to make any provision for the aforesaid amounts.

The auditors of one of the subsidiaries, Amit Spinning Industries Limited, have qualified in their audit repont with
respect to recoverability of dues from MSEB amounting to T 152.76 Lacs. This matter will be dealt with
appropriately in due course.

Advance balances aggregating to T 184.11 lacs respectively due from certain parlies where payments are not
forthcoming, Against the above, the Company has filed a suit for recovery. In addition to above for ° 128.30
lacs dues from Government Authorities, company had filed an application for release with concermed
authorities. The Company is making effort to recover the same and expects to reduce the outstanding dues
significantly. Based on oulcome of the legal suit coupled with further negofiations with these partiss, the
management is of the opinion that ultimately there would be no losses against these old batances and hence
no provision Is considered necessary at the stage,

Advance balances- aggregating to ¥ 559.83 lacs are due from certain parties where paymenits are not
forthcoming. The company is making appropriate conceried sfforts including negotiations with these parties fo
recover the sams and expect to reduce the outstanding dues significantly. The management is of the view that
ultimately there would be no losses against these outstanding balances and hence no provision is considered

necessary at this stage.

The Company has not allofted shares against amount of T 1,100.50 lacs which was brought in by the promoters
in more than one instaiments under restructuring schema approved by the bankers of the company. Due to
pending necessary approvals and directions far allotment of shares, the Company has not complied with the
provisions of Section 42 of the Companies Act, 2013 .

The cempany’s accounts have become Non performing assets (NPA) with majority of the dealing banks, The| -
company has submitled restructuring proposal proposing various alternatives to the banks which is under|
discussions. Nong of the banks has initiated action in any legal forum. The company has provided interest on
such loans, however penal interest, if any, has not been provided.,

The outstanding balance as on 31st March, 2016 in respect of ceriain trade receivables, trade payables and
loans & advances are subject to confirmationfreconciliation at the financial year end and consequentiaf
adjustment if any, from the respective parties. The management, however, does not expect any material
variations.

Tha company has applied to Securities & Exchange Board of India (SEBI) seeking exemption for maintaining at
least 16% of the amount of its debsnture maturing during the financial year 2016-17 vide circular no 04/2043
dated 11-Feh-2013 issued by Ministry of Corporate Affair, which is still awaited.

Previous period figures have been regrouped { recasted / rearranged wherever necesséry, to conform to the
current peried presentation.

BY CRDER OF THE BOARD OF DIRECTORS,
FOR SPENTEX INDUSTRIES LIMITED

RANIN I
4 ;f}"’»)\ - r")\\
: g R TR
4%’() Chgeinog {)i
MUKUND CHOUDHARY \ i Act ounlards '() ;'
MANAGING DIRECTOR \ ~—,
Place : New Dethi N L

Daie : May 27, 2016




SPENTEX INDUSTRIES LIMITED

CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2016

{Figures in lacs)

Note No. As at As at
Particulars 31st March, 2016 31st March, 2015
AUDITED AUDITED
EQUITY AND LIABILITIES
(1) Shareholder's funds
a) Share capital 2 8,977.20 8,977:20
b) Reserves & surplus 3 {58,759.52) {47,600.43)
(2) Share application money pending allotment 4 11,047.00 10,483.75
' (38,735.32) -{28,139.48)
(3) Non-current liabilities .
a) " Long-term borrowings 5 19,810.43 28,589.66
b) Other long term liabilities 6 64.02 18.22
c) Long-term provisions 7 926.22 927.67
‘ 20,800.67 29,535.55
{4) Current liabilitles '
a) Short-term borrowings 8 32,708.26 20,034.25
b} Trade payables 9 8,733,37 18,234.15
c) Other current liabilities 10 50,504.56 35,880.13
d) Short-term provisions 11 187.64 17114
: 92,133.84 74,319.67
Total 74,199.19 75,715.74
ASSETS
(1) Non-current assets
a) Fixed assets 12
(i) Tangible assets 22,165.33 23,454.20
(i) Intangible assets . .
(i) Capital work in progress . 14.03 17.47
b) Non-current investment 13 25,999.32 24,416.45
) Long-term loans and advances 14 7,195.50 7,419.76
d) ‘Other non-current assets 15 1,774.97 2,332.54
57,149.15 57,640.41
(2) Current Assets :
a) Inventories 16 4,550.75 6,374.03
b) Trade receivables 17 4,624.35 3,297.90
¢) . Cash and bank balances 18 528.19 328.89
d) - Short-term loans and advances 19 5,344.15 5,629.39
e) Other current assets 20 2,002.60 2,445.12
17,050,05 18,075.33
Total 74,199.19 75,715,74




